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The Cost of Winning
Japan's ten-year bond yield touched three per cent on Tuesday for the first time since 1996, part of a global debt sell-off,
while the Sandiganbayan in Manila cleared a former public works secretary to testify against President Marcos's cousin in a
flood-control scheme investigators put at 805 billion pesos.

In the same window roughly eighty per cent of Micron's Taiwan union members backed strike action over a bonus gap with
Samsung and SK hynix, Pakistan's foreign ministry pressed India to honour a Hague ruling on the Indus Waters Treaty, and
Indonesia's President Prabowo faced rivals sensing an opening a year after deadly Jakarta unrest.

This dossier reads a region collecting the bill for leverage spent earlier in the year — a bond market repricing Tokyo's
ambition, a coercion campaign against Japan that hardened rather than bent its target, and a Manila patronage network
whose own informant became its most dangerous witness.

Read in English, Chinese, Japanese, Korean, Hindi, Vietnamese, Bahasa, across the region’s largest outlets and our own desk.
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EDITOR’S LEADER · 01

A YIELD, A WITNESS, A STRIKE VOTE AND A CROWD

What Leverage Buys
Japan's benchmark ten-year bond yield rose to three per cent on Tuesday, the first time since 1996, inside a global sell-off that pushed
British gilts to their highest since 2008 and German Bunds to their highest since 2011. Thirty-year Japanese debt sale demand held up,
but the government's own budget assumptions treat three per cent as the threshold above which debt-servicing costs start to outrun the
money set aside for them.

Prime Minister Sanae Takaichi is planning aggressive fiscal spending regardless, with a cabinet reshuffle expected in mid-to-late
September. TD Securities strategist Prashant Newnaha called the move in yields "a genuine regime change" for a bond market that
spent three decades as the world's anchor of cheap money.

Beijing's ten-month pressure campaign against Tokyo, triggered by Takaichi's November remark that a Chinese attack on Taiwan could
threaten Japan's own survival, has run through diplomatic threats, cancelled tourism and cultural exchange, rare-earth export bans and
live-fire drills near Okinotori. Japan's answer has been to expand military drills and weapons co-production with the Philippines, Australia,
India and Indonesia rather than retract anything, because retraction would end Takaichi's career.

In Manila, the Sandiganbayan's Fifth Division discharged former Public Works Secretary Manuel Bonoan from plunder and graft charges
on Tuesday, recalling his arrest warrant so he can testify as a state witness against former House Speaker Martin Romualdez; Justice
Gener Gito dissented. Assistant Ombudsman Mico Clavano called the decision necessary because corruption "of this magnitude" leaves
no paper trail without an insider.

Bonoan, hospitalised under arrest with chronic kidney disease and diabetes, is central to a flood-control kickback scheme whistleblower
lawyer Levi Baligod estimates at 805 billion pesos, or roughly 13.9 billion dollars. Eighteen former marine security guards alleged in
February that suitcases of cash, roughly 48 million pesos each, moved by group chat to the residences of a construction magnate,
President Marcos and Romualdez himself.

President Marcos told his own July address that the Ombudsman was close to filing multiple cases against his cousin, adding, in Filipino,
that he is not president of his own family. Romualdez's camp calls Bonoan the scandal's "most polluted" witness, which is what every
government says about the informant it can no longer control.
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Leverage that must be renewed every week was never leverage. It was rent.
The Editor

In Taiwan, roughly eighty per cent of Micron's ten thousand union members across Taoyuan and Taichung backed strike action in a
preliminary vote on Tuesday, demanding a one-time bonus equal to eighty-three months' salary against a company plan built on 2.6
months. Micron's third quarter carried 41.46 billion dollars in revenue, up 346 per cent on the year, and 84.9 per cent gross margins on
memory sold out under contract through 2027.

Samsung workers took roughly 400,000 dollars each this year and SK hynix's union voted down a 510,000-dollar offer on 25 August,
wanting more. A formal Micron Taiwan strike vote needs a majority of the entire union in a secret ballot, a higher bar than Tuesday's
survey, and can only proceed once mediation fails under Taiwan's labour law, with that mediation window running through
mid-September.

Pakistan's foreign ministry told India on Wednesday to honour the Permanent Court of Arbitration's ruling that the Indus Waters Treaty
remains binding, in "letter and spirit," a request India has already rejected. It arrives as Islamabad's mediation of the United States-Iran
ceasefire and its defence agreements with Riyadh and Ankara have turned a state once described as a pariah into a courted broker, a
reversal Donald Trump marked by calling Pakistan's civilian and military leaders "two fantastic people."

India's answer has been to offer itself elsewhere: Foreign Minister Jaishankar told Kyiv on Thursday that India stands ready to help end
the Russia-Ukraine war "in any manner," days after opposition critics called Prime Minister Modi's foreign policy a joke next to Pakistan's
run of diplomatic wins. In Jakarta, President Prabowo faces coalition rivals sensing an opening a year after deadly unrest killed at least
ten people, with the vigilante-linked organisation GRIB Jaya now under a public petition for disbandment after its chairman was placed at
the anniversary protest.

The deep dive on page 6 asks how far the Philippines' flood-control scandal now reaches, now that its own informant has become the
state's best witness against the President's cousin. It sets out three ways the case resolves, with a Latin American column on what
happens once a family name, not just a network, is on the table.

The health check on page 5 scores ten economies across politics, budget, money, markets and the outside world. The Philippines and
Indonesia carry the week's governance strain; Taiwan and Japan carry a boom and a bond market testing what that boom is actually
worth.
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EXECUTIVE SUMMARY · 02

TEN ITEMS, RANKED BY CONSEQUENCE

The Day At A Glance
Ten things that matter today, ranked by consequence — not by volume.

# ITEM WHY IT MATTERS

1 Japan's ten-year yield hits 1996 levels
(1-2 Sep)

The benchmark bond rose to three per cent on Tuesday inside a global debt sell-off that also
pushed UK gilts to a 2008 high and German Bunds to a 2011 high. Japan's own budget treats
three per cent as the line above which debt-servicing costs outrun the funds set aside for them.

2 Manila's flood-control informant
becomes its witness (2 Sep)

The Sandiganbayan discharged former Public Works Secretary Manuel Bonoan from plunder
and graft charges on Tuesday, over one justice's dissent, clearing him to testify against former
House Speaker Martin Romualdez. The scheme is estimated at 805 billion pesos, roughly 13.9
billion dollars, by the whistleblower lawyer who first raised it.

3 Micron Taiwan's union backs a strike,
at a price (1-2 Sep)

Roughly eighty per cent of the roughly ten thousand union members surveyed backed action,
seeking a bonus of eighty-three months' salary against a company plan of 2.6 months. A formal
strike vote needs a full-membership majority and can only follow failed mediation, with that
window running to mid-September.

4 Beijing's Japan campaign hardens its
target (ongoing, noted 2-3 Sep)

Ten months of diplomatic threats, tourism curbs, rare-earth export bans and live-fire drills near
Okinotori have not moved Prime Minister Takaichi off her November remark on Taiwan. Japan
has instead expanded defence cooperation with the Philippines, Australia, India and Indonesia.

5 Pakistan presses India on the Indus
ruling (2 Sep)

Foreign ministry spokesperson Tahir Andrabi said Wednesday that Pakistan will implement the
treaty "in letter and spirit" and called on India to reciprocate, after the Permanent Court of
Arbitration ruled the pact fully binding. India rejected the ruling on 31 August and maintains its
suspension pending action against cross-border terrorism.

6 Jaishankar offers Kyiv India's help (3
Sep)

India's foreign minister told Ukraine's capital that India stands ready to help end the war "in any
manner," days after opposition critics compared New Delhi's diplomacy unfavourably with
Islamabad's mediation record. Modi struck a similar note at the Bishkek summit the same week.

7 Jakarta's vigilante militia faces a
disbandment petition (30 Aug-2 Sep)

GRIB Jaya secretary-general Zulfikar confirmed chairman Hercules (real name Rosario de
Marshal) was present at the anniversary protest marking a year since deadly August 2025
unrest, while denying any role in clashes. A public petition now calls for the organisation's
disbandment, and political rivals are reported circling President Prabowo.

8 Malaysia rations the subsidy that
bought its calm (30 Aug-1 Sep)

Anwar Ibrahim raised the BUDI95 fuel quota to 300 litres a month for sixteen million users and
unveiled five other cost-of-living measures effective 1 September. The moves follow his
coalition's loss of a second state government in two months and a fuel subsidy bill he has put as
high as 9.8 billion dollars.

9 SK Hynix's union rejects a bonus, and
Samsung's holds (25 Aug, noted 2
Sep)

SK hynix workers voted down a roughly 510,000-dollar average offer on 25 August, wanting a
larger share of operating profit, while Samsung workers accepted about 400,000 dollars. The
gap between the two is the wage floor Micron's Taiwan union is now measuring itself against.

10 Vietnam's trade gap narrows sharply
in August (3 Sep)

The monthly trade deficit shrank to 113 million dollars from the seven-month cumulative gap of
20.5 billion reported this week, while inflation accelerated to 4.89 per cent. It is too early to say
whether the import surge that built the deficit has run its course.

3%
The market sets its own price

■805bn
The informant becomes the witness

83mo
A boom asked to share itself

80%
A boom asked to share its margin

300L
Buying time by the litre

5.25%
Japan's rout is not Japan's alone

5
A pariah state, courted

1yr
The anniversary reopened the wound
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HOW THE COUNTRIES ARE DOING · 03

OUR SIMPLE HEALTH CHECK - 10 ECONOMIES

How The Countries Are Doing
Scores run from 1 (calm) to 5 (serious strain) across politics, budget, money, markets and the outside world. The note carries the
reasoning; the score carries the mood.

POL BUD MON MKT OUT WHAT WE SEE

Philippines 5 3 3 3 2 A former cabinet secretary has been cleared to testify against the President's own cousin in
a scheme estimated at 805 billion pesos. Whatever the Ombudsman does next, the
informant is now more dangerous to the family than the crime was.

Indonesia 4 3 3 3 2 A year after unrest killed at least ten people, the anniversary protest has drawn a vigilante
organisation into public controversy and reportedly emboldened Prabowo's coalition rivals.
The president who won on strongman credentials is discovering what a street militia costs
once it becomes the story.

Japan 3 4 3 4 3 A benchmark yield at a three-decade high is testing a government committed to aggressive
spending regardless. Beijing's ten-month pressure campaign has cost Tokyo tourism and
rare-earth supply without moving it an inch on Taiwan.

Pakistan 3 4 3 3 2 A run of diplomatic wins, from the Hague ruling on the Indus treaty to a mediating role
between Washington and Tehran, has turned a once-isolated state into a courted broker.
The economy underneath the diplomacy remains the fragile part of the story.

China 2 3 3 3 4 Ten months of coercion aimed at Tokyo has produced the opposite of submission, pushing
Japan into deeper defence ties with four regional states. The factory survey remains split
between an expanding high-tech sector and a construction sector still below fifty.

India 3 2 2 2 3 Domestic critics have compared its diplomacy unfavourably with Pakistan's mediation
record, prompting an offer of its own to help end the Russia-Ukraine war. The economy
remains the calmer half of the ledger even as the foreign-policy contest sharpens.

Taiwan 2 2 2 2 4 Record memory-chip margins have produced a labour dispute rather than gratitude, with
Micron's union seeking eighty-three months' salary against a 2.6-month offer. A formal
strike would test whether the island's chip supply chain can absorb a work stoppage the
world is not pricing in.

Malaysia 3 3 2 2 2 A sixth cost-of-living package in a year followed the loss of a second state government, and
a fuel subsidy bill Anwar himself has put near ten billion dollars. The ringgit remains one of
the region's steadier currencies, which is doing more of the government's political work
than any policy announcement.

South Korea 2 2 2 2 3 Samsung's workforce accepted a memory-boom bonus near 400,000 dollars while SK
hynix's rejected a larger one, the same distributional argument now playing out in Taiwan.
A national account still leans on one sector's extraordinary year.

Vietnam 2 2 2 3 3 August's monthly trade gap narrowed sharply from the seven-month deficit reported this
week, while inflation accelerated to 4.89 per cent. Whether the import surge behind the
wider deficit has genuinely run its course will take another month to confirm.

How to read the colours: 1 = calm, 2 = fairly good, 3 = mixed, 4 = some strain, 5 = serious strain. Scores are the desk's judgement on the morning's
evidence, not a model output.



ASIA INTELLIGENCE BRIEF Page 6 / 14
Thursday, September 3, 2026

The Rio Times — Intelligence Desk · riotimesonline.com

DEEP DIVE · THE WEEK’S ANCHOR STORY · 04

AN INFORMANT THE STATE NO LONGER CONTROLS

The State's Witness
A hospitalised former cabinet secretary has just been handed the leverage to decide how far the Philippines' flood-control scandal
reaches into the President's own family.

Part One · What Actually Happened

Manuel Bonoan ran the Department of Public Works and Highways until he was charged with plunder and graft over flood-control
contracts, part of a scheme whistleblower lawyer Levi Baligod estimates at 805 billion pesos, roughly 13.9 billion dollars, in kickbacks
skimmed from budget insertions and ghost projects. Eighteen former marine security guards alleged in February that cash-stuffed
suitcases, about 48 million pesos each, moved by coordinated group chat to the residences of construction magnate Zaldy Co, President
Ferdinand Marcos Jr and his cousin, former House Speaker Martin Romualdez.

On 30 June the Ombudsman accepted Bonoan's offer to become a state witness. Assistant Ombudsman Mico Clavano explained the
logic in plain terms: corruption of this magnitude leaves no paper trail, and Bonoan directly witnessed the conversations that would
otherwise vanish with the people who held them.

The Sandiganbayan's Fifth Division discharged him from the plunder and graft cases on Tuesday, Justice Gener Gito dissenting,
recalling his arrest warrant and hold-departure order and leaving him only a bailable graft charge before a separate division. He remains
under hospital arrest, treated for chronic kidney disease, diabetes and prostate cancer, which is its own comment on what this scandal
has already cost the people closest to it.

Romualdez's camp calls Bonoan the case's "most polluted" source, the label every government reaches for once it can no longer control
what its own former official says under oath. President Marcos told his July address that the Ombudsman was close to filing multiple
cases against his cousin, adding that he is not president of his own family — a sentence that concedes the family is the problem before
any court has ruled on it.

Part Two · Three Ways This Can Go
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What decides the scandal's next chapter is not whether corruption occurred, which few in Manila now dispute, but how high the formal
charges are allowed to climb. Every path below is a judgement about how much a governing family can protect before the cost of
protecting it exceeds the cost of exposing it.

Senator Jinggoy Estrada, charged in the linked Bulacan case Bonoan is expected to speak to, has said only that he will avail himself of
every legal remedy and retains faith in the judicial system. That is the standard posture of a defendant who expects the system to move
slowly, and slow is itself an outcome the family can use.

The desk's probabilities are judgements on the morning's evidence, offered as such rather than as prediction. They are not mutually
exclusive outcomes so much as a spectrum of how far accountability is allowed to travel.

For Latin America the case is a familiar shape wearing unfamiliar names: an infrastructure-procurement scandal that starts with
contractors and ghost projects and climbs, testimony by testimony, toward a governing family. The table's final column reads each
outcome against the region's own experience of watching insider witnesses decide how far up an investigation is permitted to go.

Bonoan's exclusion from the plunder charge is not proof of anything against Romualdez; it is a prosecutorial choice to trade one
defendant's exposure for testimony against a larger one. Whether that trade produces an indictment or simply a very long docket entry is
the question this scandal has been answering slowly for a year.

The Ombudsman has signalled cases against Romualdez are imminent since July without naming a date, which is its own kind of
answer.

POSSIBILITY CHANCE WHAT IT NEEDS WHAT IT MEANS FOR LATIN AMERICA

Romualdez Formally
Charged

40% Bonoan's testimony survives cross-examination
and is corroborated by the ex-marines' affidavits
and Senate testimony already on record, giving
the Ombudsman grounds it is confident will hold.
Watch for a formal complaint naming
Romualdez within the coming weeks rather than
another round of signalling.

The template hemispheric prosecutors know well: a
cooperating insider's testimony is what finally moves a
graft case from a contractor's name to a governing
family's. It is also the template for how such cases stall —
corroboration is the hard part, not the accusation.

Contained Below The
Family

40% The case advances against mid-level officials
and contractors while Romualdez's formal
exposure stalls on procedural grounds or
insufficient corroboration, sparing the family the
charge even as the scandal's outline remains
public. This is the more common regional
pattern — real evidence, contained short of the
top.

The more familiar outcome across the hemisphere's own
infrastructure scandals: prosecutors reach the network
beneath a family name and stop, leaving public suspicion
permanent and formal accountability partial. Latin
American publics have learned to read that gap as its
own verdict.

The President's Own
Exposure Widens

20% Independent corroboration emerges placing
cash directly at Marcos's own residence, as the
ex-marines already allege, rather than only at
his cousin's, moving the story from a family
network to the presidency itself. This needs a
witness with less to lose than Bonoan, and none
has yet come forward.

The scenario every hemispheric peer with a
family-proximity corruption question is watching most
closely: what changes, politically and legally, once the
allegation reaches the head of state's own household
rather than his network. It is the outcome regional publics
assume is happening and the one prosecutors are least
able to prove.

Probabilities are Rio Times Intelligence Desk estimates and not financial advice.
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WHAT WE ARE WATCHING · OUR OPINIONS · 05

EIGHT THINGS, WITH OUR OWN VIEW

Eight Things We Are Watching
Eight files the desk will check before the next edition — ranked by how soon they move.

WHAT STANCE WHEN OUR VIEW

Micron Taiwan's
mediation window

WATCHIN
G

Days Mediation under Taiwan's labour law runs through mid-September before a formal
strike vote can even be scheduled. Whether Micron moves off its 2.6-month offer inside
that window decides if this becomes the island's first serious chip-sector strike.

Romualdez's formal
charges

CAREFUL Weeks The Ombudsman has signalled cases are imminent since July without naming a date. A
formal complaint naming the former Speaker would be the first hard evidence the
Bonoan trade is paying off.

Japan's next bond
auctions

NEGATIVE Days Thirty-year demand held up this week, but a ten-year yield sustained above three per
cent breaches the government's own debt-servicing assumptions. Takaichi's cabinet
reshuffle, expected mid-to-late September, will show whether fiscal ambition survives
contact with the number.

Beijing's next move on
Japan

OPEN Weeks Ten months of coercion has hardened rather than moved Tokyo, and Beijing must now
decide whether to escalate further or accept the campaign has failed on its own terms.
Either choice is a signal to every other government watching how China punishes
disagreement.

GRIB Jaya's disbandment
petition

WATCHIN
G

Weeks A public petition now targets the vigilante-linked organisation whose chairman was
placed at the anniversary protest. Whether Jakarta's government acts on it, or lets it
lapse, will say something about how much protection such groups still carry.

Pakistan-India water
diplomacy

OPEN Weeks Islamabad wants India to reciprocate on the Hague ruling; New Delhi has rejected the
tribunal's standing entirely. Neither position has moved since 31 August, and neither
capital currently has an incentive to move first.

SK hynix's renegotiated
bonus

CAREFUL Weeks Workers rejected a roughly 510,000-dollar average offer on 25 August, wanting a larger
share of operating profit. What SK hynix returns with will set the bar every other
memory-chip union, Micron's included, measures itself against.

Malaysia's 30 September
fuel price

WATCHIN
G

Month RON95 moves to a two-tier price on 30 September, 1.99 ringgit for citizens with
expatriates paying full price. Implementation problems at the pump would undercut the
goodwill Anwar's six-measure package was designed to buy.
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POWER PLAYERS · 06

WHO IS DECIDING THIS WEEK

Five People Shaping The News
Five people whose decisions this week set the region's weather.

Sanae Takaichi · PRIME MINISTER OF JAPAN

She is planning aggressive fiscal spending even as the ten-year bond yield hits a three-decade high and her own government's
debt-servicing assumptions strain against it. A cabinet reshuffle expected in mid-to-late September will show whether that ambition
survives contact with a market no longer willing to lend her cheaply.

Manuel Bonoan · FORMER SECRETARY, PHILIPPINES PUBLIC WORKS

Discharged from plunder and graft charges on Tuesday to become the state's witness against former House Speaker Martin Romualdez,
he is testifying from a police hospital bed under treatment for kidney disease and diabetes. What he says next carries more legal weight
than anything the Ombudsman has filed in a year.

Martin Romualdez · FORMER SPEAKER, PHILIPPINE HOUSE OF REPRESENTATIVES

President Marcos's cousin is named by ex-marine witnesses as a recipient of cash in the flood-control scheme and expects, by the
President's own account, to face formal charges soon. His camp's defence is that the state's own witness is too compromised to believe,
which is also an admission that the state has a witness.

Field Marshal Asim Munir · CHIEF OF ARMY STAFF, PAKISTAN

Pakistan's de facto power broker has presided over the country's transformation from diplomatic pariah into a courted mediator between
Washington and Tehran, a reversal Donald Trump marked by praising him personally. He must now decide how far to press an
advantage over India that is more visible in Washington than it is in Kashmir.

Prabowo Subianto · PRESIDENT OF INDONESIA

A year after unrest that killed at least ten people, he faces coalition rivals reportedly sensing an opening while a vigilante-linked
organisation tied to his political network draws a public disbandment petition. How he handles GRIB Jaya will say whether Indonesia's
strongman politics still work for the man who used them to win.
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DAILY BRIEFING · 07

WHAT HAPPENED WHERE

The Day, Country By Country
The day, country by country — two sentences each, no decoration.

JAPAN

Tuesday's level was the highest since 1996, inside a global sell-off that also lifted UK gilts and German Bunds to multi-year highs.
Thirty-year debt sale demand nonetheless held above its twelve-month average.

Sustained yields above that line exceed the 31 trillion yen set aside for debt financing, with a 3.6 per cent yield projected to push
servicing costs to 41 trillion yen by fiscal 2029.

CHINA

The reading stayed below the fifty-point growth line for a second month, with high-technology manufacturing at 52.9 and construction at
46.9, the same split economists have flagged for months.

Live-fire drills near Okinotori in July and joint bomber flights with Russia over the Sea of Japan in June have not shifted Prime Minister
Takaichi's position on Taiwan.

PHILIPPINES

The Fifth Division's Tuesday resolution, over one justice's dissent, recalled his arrest warrant, clearing him to testify as a state witness
against former Speaker Martin Romualdez.

case, said he will avail himself of every legal remedy and retains faith in the judicial system, the standard posture of a defendant
expecting a slow process.
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DAILY BRIEFING · CONTINUED

TAIWAN

backed strike action on Tuesday over a bonus gap with Samsung and SK hynix, demanding eighty-three months' salary against a
2.6-month company offer.

entire union membership, not just those surveyed, and can only proceed once mediation fails under Taiwan's labour dispute law by
mid-September.

PAKISTAN

to uphold the Indus Waters Treaty "in letter and spirit" after the Permanent Court of Arbitration ruled the pact fully binding on 31 August.

continued since April, part of a diplomatic run that has drawn personal praise from President Trump for Pakistan's civilian and military
leadership.

MALAYSIA

including a fuel quota increase to 300 litres a month for sixteen million users, effective 1 September.

ringgit a litre for Malaysian citizens from 30 September, with expatriates continuing to pay the full market price.
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CORPORATE PIPELINE · 08

DEALS, SECTORS AND DATES

Pipeline, Sectors, And The Calendar

ITEM TYPE WHEN STATUS

Micron Taiwan strike
mediation

Labour Now-mid
Sep

Roughly eighty per cent of surveyed union members back action over a
bonus gap with Samsung and SK hynix. A formal vote needs
full-membership majority and can only follow failed mediation.

Romualdez formal
charges

Legal Weeks The Ombudsman has signalled cases are imminent since July without a
filing date. Bonoan's discharge as a co-accused is the clearest evidence
yet that the case is moving.

Japan cabinet reshuffle Politics Mid-to-late
Sep

Takaichi is expected to reshuffle her cabinet as bond yields test her fiscal
assumptions. The reshuffle will signal whether spending ambitions survive
the market's own verdict.

Malaysia RON95
two-tier pricing

Subsidy reform 30 Sep Malaysian citizens pay 1.99 ringgit a litre while expatriates pay the full
price. Implementation at the pump is the first real test of the policy.

SK hynix bonus
renegotiation

Labour Weeks Workers rejected a roughly 510,000-dollar average offer on 25 August.
The outcome will set the reference point for Micron's Taiwan union.
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Sector Watch · Four Things to Track

MEMORY CHIPS AND AI DEMAND

Micron's HBM output is sold out under binding contracts through 2027, and the workers producing it now want a contractual share of the
margin. Samsung, SK hynix and Micron are all negotiating the same distributional question at once.

SOVEREIGN BONDS AND FISCAL SPACE

Japan's benchmark yield joined a global sell-off that also lifted UK and German long-end yields to multi-year highs. Governments
planning to spend into this market are discovering what that spending now costs in real time.

INFRASTRUCTURE PROCUREMENT

The Philippines' flood-control scandal, estimated at 13.9 billion dollars, is the region's largest live case study in how public-works budgets
become private income. The Bonoan trade is the mechanism by which such schemes usually start to unwind.

CURRENCIES AND SUBSIDY POLITICS

Malaysia's fuel subsidy bill, put as high as 9.8 billion dollars, and Japan's debt-servicing arithmetic are variations on the same problem:
governments buying stability with money markets are now pricing more carefully.

Calendar · Next 30 Days

DATE EVENT WHY IT MATTERS

Mid-September Micron Taiwan's mediation window closes A failed mediation opens the door to a formal strike ballot,
the island's first serious test of chip-sector labour unrest.

Mid-to-late
September

Takaichi's cabinet reshuffle expected The reshuffle follows a bond market that has already
delivered its verdict on Japan's fiscal ambitions.

16 September Anwar Ibrahim's next flagged announcement It follows the 30 August cost-of-living package and Malaysia
Day, both chosen dates in a coalition trying to hold its
ground.

30 September Malaysia's RON95 two-tier pricing takes effect Citizens pay 1.99 ringgit a litre; implementation problems
would undercut the government's cost-of-living messaging.

Late September SK hynix bonus renegotiation expected The result becomes the reference point Micron's Taiwan
union and Samsung's workforce will both measure
themselves against.

Early October Philippine Ombudsman's next filing window Officials have signalled cases against Romualdez are
imminent since July; a formal complaint would be the
clearest evidence yet.

Early October Nepal's Dashain import season opens The festival buying window arrives with Nepal's northern
crossings still constrained, a reminder that last week's
disaster has not resolved.
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BOTTOM LINE · SOURCES · 09

WHAT THE DAY ADDS UP TO

The Honest Sentence
Every instance of leverage this week produced a bill rather than a surrender. Beijing's coercion of Tokyo hardened its target, Tokyo's own
fiscal ambition met a bond market pricing it independently, and Manila's patronage network turned its own informant into the witness
most likely to unravel it.

Taiwan's chip workers are asking the same question in miniature: a boom this large is not automatically shared, and the workers
producing the AI supercycle's most valuable input are now pricing their own leverage against Samsung's and SK hynix's. Islamabad's
diplomatic run and New Delhi's answering offer to Kyiv are the same contest conducted in the language of mediation rather than memory
chips.

The Philippines' flood-control case is the item Latin American readers should follow most closely. A cooperating insider inside a
family-adjacent patronage network is the mechanism by which the hemisphere's own infrastructure scandals have most often started to
move, and Manila is now running that exact sequence in public.

Nothing this week was won for free. Every capital that spent leverage — coercive, fiscal or political — is now discovering what it actually
cost, and the discovering is not finished in any of the seven cases this edition covers.

DETAIL

PRIMARY Sandiganbayan Fifth Division resolution on Manuel Bonoan (2 September); Office of the Ombudsman statements via
Philippine press (30 June and 2 September); Pakistan Ministry of Foreign Affairs press briefing (2 September);
Permanent Court of Arbitration ruling on the Indus Waters Treaty (31 August); Ministry of External Affairs of India
statement on the same ruling; Micron Taiwan union preliminary strike survey results (1 September); Malaysia Prime
Minister's Office National Day address text (30 August).

REPORTING Nikkei Asia; CNBC; Yahoo Finance; Reuters; Bloomberg; South China Morning Post; Global Times; The Diplomat;
Council on Foreign Relations; Rappler; Philippine Daily Inquirer; Philstar; Manila Bulletin; SunStar; GMA News; The
Week; Foreign Policy; Focus Taiwan; TrendForce; Tech Times; Benzinga; Malay Mail; The Star (Malaysia); Newtalk;
UDN; Asia Times; Japan Times; Nippon.com; Antara; Tempo; RMOL.id; TVOne; Al Jazeera; ProPakistani; Daily Times
(Pakistan). Window: 30 August to 3 September 2026.

LANGUAGES Read in English, Chinese, Japanese, Korean, Hindi, Vietnamese and Bahasa, across the region's largest outlets and
our own Asia desk.

VERIFICATION NOTE The Philippines flood-control kickback estimate of 805 billion pesos, roughly 13.9 billion dollars, is attributed to
whistleblower lawyer Levi Baligod and has not been independently confirmed by a government audit; we carry it as an
allegation, not a finding. The ex-marines' allegations that cash was delivered to President Marcos's own residence
remain unproven and are reported here as allegations under investigation, consistent with Philippine press practice.
Japan's 10 September FY2029 debt-servicing projection of 41 trillion yen at a 3.6 per cent yield is a government
estimate reported in Japanese financial press in August and has not been re-confirmed by the Ministry of Finance
since the Tuesday yield move; we carry it as the most recent figure on record.

UPDATED FIGURE Vietnam's trade position has moved since Tuesday's edition: the seven-month cumulative deficit of 20.52 billion dollars
reported this week is now accompanied by an August monthly gap that narrowed sharply to 113 million dollars, with
inflation accelerating to 4.89 per cent year on year. Earlier desk copy citing the RatingDog manufacturing PMI at 51.5
for August should be read alongside the official NBS gauge at 49.8 for the same month; both are correct readings of
different survey panels and neither supersedes the other.

EXCLUDED A Foreign Policy magazine account of President Prabowo facing coalition rivals amid the Jakarta unrest anniversary
could not be fully verified beyond its headline and framing, as the full article text was not accessible to the desk; we
have carried only the general framing, corroborated independently by a second outlet's reporting of political rivals
sensing an opening, and have excluded specific claims we could not source directly. One fatality from the 27 August
2026 anniversary unrest is reported (a 60-year-old mirror seller, Bambang Setiawan, died after an assault); beyond
that single confirmed death, further casualty or clash figures for the anniversary protest itself could not be
independently corroborated, so only that death plus the confirmed toll from the original August 2025 unrest, at least ten
dead, are carried.

SKIPPED A North Korea and South Korea file is skipped this edition for lack of a fresh, verifiable development in the 30 August-3
September window beyond continuing background already reported. Nepal's reconstruction financing and the Tatopani
crossing status are rested by editorial decision, having led two previous editions this week; they appear only in the
calendar as a continuing file. Bangladesh, Sri Lanka and Afghanistan rest on insufficient fresh sourcing this cycle and
are not carried.
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