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Giving
It Back

Samsung Electronics said it would return as much as 110 trillion won to its shareholders this year, about eighty

billion dollars. Its shares fell more than six per cent on the announcement.

A company handing back that much money in the middle of an artificial intelligence build-out is telling its
owners something, and they did not like the message. Korean ambition met its own arithmetic on Monday

mor ning.

Read in Korean, Japanese and English. Language coverage remains narrower than our standard and the limit
isstated in full at the end.
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EDITOR'S LEADER - 01
A RETURN OF CAPITAL READ AS AN ADMISSION

The Eighty
Billion

Companies return money to shareholders when they have run out of better uses for it. Everybody understands this,
which is why the announcement is never received as generosity.

Samsung Electronics said on Monday it would return as much as 110 trillion won to investors this year, a sum of roughly
eighty billion dollars. The shares fell more than six per cent.

That reaction is the story. A payment of that scale would be welcomed almost anywhere else, and in Seoul it was treated as
news about the company's own view of its future.

Because of when it arrives

This is the middle of the largest capital spending cycle the semiconductor industry has ever run. Rivals are committing
everything they can raise to artificia intelligence capacity, and the returns on that spending are the central question in
global technology.

A company that hands back eighty billion dollars in that environment is making a judgement about where the money earns
most. Its owners concluded, within one session, that the judgement was defensive.
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The Korean index fell 1.4% on the day, and it is now the region's clearest gauge of sentiment about artificial intelligence
spending. One company's decision about its own balance sheet moved a national market.

Plans to return as much as 110 trillion won to investors this year.

REPORTED ACCOUNT OF THE SAMSUNG ELECTRONICS ANNOUNCEMENT - MONDAY 24 AUGUST 2026

What Korea is actually deciding

For a decade Korean policy and Korean corporate practice have been pushed toward returning more cash to shareholders,
and reformers treated that as the mark of a mature market. Thisiswhat winning that argument looks like.

It is also, arriving now, a country choosing distribution over expansion at the precise moment expansion is what the
industry rewards. Korean ambition has usually resolved the other way.

The regional session followed

The broad Asia Pacific measure slipped 0.2% with technology shares leading the losses, and contracts on American shares
fell in the same hours. Qil declined.

All of it points at one event later in the week, which is the quarterly result of a single American chip company. Three time
zones are now arranged around one set of accounts.
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EXECUTIVE SUMMARY - 02
TEN ITEMS, RANKED BY CONSEQUENCE

The Day At A Glance

Hereis Monday's news, in order of consequence for Latin American readers. Every item is dated.

# ITEM WHY IT MATTERS

1 Samsung will return up to 110 trillion won this The sum is roughly eighty billion dollars, returned to investors through the year. It is
year among the largest such commitments any company has made.

2 Its shares fell more than six per cent on the The market read a large return of capital as a statement about future opportunities.
news A payment was received as a warning.

3 The Korean index fell 1.4% Seoul has become the region's clearest gauge of sentiment on artificial intelligence

spending. It moved on one company's decision.

4 The broad regional measure slipped 0.2% Technology shares led the losses across the Asia Pacific region. The pattern
followed New York's previous week.

5 American share futures fell in Asian hours Contracts declined during the regional session. Qil fell at the same time.

6 One American chip company's results Regional markets are already positioned around them. The concentration of
dominate the week attention has no recent precedent.

7 The American central bank's annual gathering It matters here through funding costs rather than domestic policy. Long American
also falls this week borrowing is at its costliest since 2007.

8 A typhoon continues toward Okinawa The storm was forecast to intensify over the weekend. It was expected to approach

early in the week.

9 Japan's postal and fund closures remain under ~ The Cool Japan wind-up and the postal service review carry over from the weekend.
way Neither has a published cabinet decision.
10 Bank of Korea decides on 27 August The decision now lands three days after a large domestic corporate signal. It was

already the region's next scheduled event.

THE NUMBERS AT A GLANCE - ASIA - MONDAY, AUGUST 24, 2026

SOUTH KOREA SOUTH KOREA SOUTH KOREA ASIA PACIFIC
Samsung shares Capital returned Kospi Broad measure
-6% 110tn -1.4% -0.2%
on the announcement won, about $80bn Monday session technology leading
UNITED STATES GLOBAL JAPAN SOUTH KOREA
Share futures oil Typhoon Rate decision
Lower Lower Okinawa 27 Aug
in Asian hours Monday morning approaching this week three days out

Asia Intelligence Brief Monday, August 24, 2026 Page 4 /14



HOW THE COUNTRIES ARE DOING - 03
OUR SIMPLE HEALTH CHECK - TEN ASIAN DIMENSIONS

How The Countries Are Doing

Our own reading of ten dimensions across the region, scored one to five. Thisis a judgement, not a forecast, and it is not

financial advice.

WHAT WE SEE
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Returning up to 110 trillion won this year, and marked down more
than six per cent for saying so.

The index fell 1.4% and has become the region's clearest gauge
of artificial intelligence sentiment.

Decides on 27 August, three days after a large domestic corporate
signal about future investment.

Technology shares led losses as the broad measure slipped 0.2%,
ahead of one American company's results.

The Cool Japan wind-up and postal review carry over, with no
published cabinet decision on either.

Meets on 17 and 18 September with underlying inflation above
target and long borrowing costs rising globally.

A typhoon forecast to intensify was expected to approach early in
the week.

Still converting profit into artificial intelligence capacity while
shareholders decline to pay for the promise.

Long American borrowing at its costliest since 2007 raises the
price of dollar money across the region.

A governing coalition losing state elections and a contested
protest ban carry over from the weekend.

How to read the colours: 1 = calm, 2 = fairly good, 3 = mixed, 4 = some strain, 5 = serious strain. Updated Monday, August 24, 2026.
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DEEP DIVE - CAPITAL ALLOCATION - 04
WHETHER TO BUILD OR TO HAND IT BACK

Build
Or Return

Part One - What Actually Happened
There are two things a large technology company can do with eighty billion dollars. It can build capacity, or it can give the
money to its owners.

Samsung has chosen the second, at a scale few companies have ever attempted, in the middle of the largest capital spending
cycleitsindustry hasrun.

The case for returning it is straightforward and respectable. Artificial intelligence capacity is being built faster than demand
for it has been demonstrated, and a company that declines to join the race protects its balance sheet if the race proves
overbuilt.

The case against is that market share in this industry is decided by who has capacity when demand arrives. Companies that
sat out previous cycles did not get another chance at the position they gave up.

Korean investors resolved that argument in a single session by marking the shares down more than six per cent. They read
the decision as a signal that management does not expect returns from building.

This also completes a longer story. Korean reformers spent years arguing that companies should return more cash to
shareholders, and thisiswhat that policy produces when it meets a boom.
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Part Two - Three Ways This Can Go

Possibility A - The caution is vindicated - 40%
Artificia intelligence capacity turns out to be overbuilt, returns disappoint, and the company that kept its money looks
disciplined. The share reaction would reverse over quarters rather than weeks.

Possibility B - The company loses position - 40%
Demand holds, rivals who built take the share, and the return of capital is remembered as the moment Korea stepped back.
Thisiswhat Monday's price move says investors currently expect.

Possibility C - It does both - 20%
The return is funded from existing cash while capital spending continues at scale, and the market has misread a balance
sheet decision as a strategic one. The next set of accounts would settle it.

OUTCOME WHAT IT LOOKS LIKE WHAT IT MEANS FROM LATIN AMERICA

Caution vindicated Capacity proves overbuilt and discipline is rewarded. A cooling of the global technology spending cycle, easing
pressure on capital costs everywhere.

Position lost Rivals take share and Korea's largest company falls A narrower group of suppliers with more pricing power
behind. over every buyer of chips.

It does both Spending continues and the market rerates the Confirmation that the build-out has further to run, with
decision. continued demand for the inputs it consumes.

Chances are Rio Times Intelligence Desk estimates and sum to one hundred. They are a way of ordering possibilities, not financial advice.
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WHAT WE ARE WATCHING - OUR OPINIONS - 05
EIGHT THINGS, WITH OUR OWN VIEW

Eight Things We Are Watching

Eight things we are watching, with our own view on each. These are opinions from the Rio Times Intelligence Desk and not
financial advice.
WHAT WHEN OUR VIEW

Samsung's capital spending plans Quarterly The return of capital only means retreat if building slows with it. The next
accounts settle the question.

The Korean index Daily Now the region's clearest gauge of sentiment on artificial intelligence spending,
and moving on single decisions.

Bank of Korea 27 August Decides three days after a large corporate signal about the country's investment
appetite.

The American chip results This week One company's quarter is setting positioning in Seoul, Tokyo and New York.

American long borrowing Daily At its costliest since 2007, which raises the price of dollar funding across the
whole region.

The typhoon Days Forecast to intensify before approaching Okinawa early in the week.

Japan's closures Months The Cool Japan wind-up and postal review still lack published cabinet decisions.

Bank of Japan 17-18 September Meets with underlying inflation above target and global borrowing costs rising.
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POWER PLAYERS - 06
WHO IS DECIDING THIS WEEK

Five People Shaping
The News

Five figures whose decisions this week shape what follows. We characterise stances and choices, not private motives.

The Samsung Electronics board - Suwon
Committed to returning as much as 110 trillion won to investors this year. It is among the largest such commitments any
listed company has made anywhere.

Korean institutional investors - Seoul
Marked the shares down more than six per cent within a session. They spent a decade asking for larger returns of capital
and sold when one arrived.

Shin Hyun-song - Governor, Bank of Korea

Decides on 27 August, three days after the country's largest company signalled its own view of the investment outlook.

Sanae Takaichi - Prime Minister of Japan
Continues an administration defined so far by closures, with the cultural investment fund and postal service reviews till
open.

Kevin Warsh - Chair, Federal Reserve
Speaks in Wyoming this week. His audience includes every Asian borrower funding in dollars at the costliest long rates
since 2007.
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DAILY BRIEFING - 07
WHAT HAPPENED WHERE

The Day, Country By Country

What happened where, across the region, on Monday 24 August 2026.

SOUTH KOREA - THE ANNOUNCEMENT
Samsung Electronics said it would return as much as 110 trillion won to investors this year, roughly eighty billion dollars.
The shares fell more than six per cent.

The Korean index closed 1.4% lower. It has become the region's clearest gauge of sentiment about artificial intelligence
investment.

SOUTH KOREA - WHAT IT MEANS
The announcement lands in the middle of the largest capital spending cycle the semiconductor industry has run. Rivals are
committing what they can raise to artificial intelligence capacity.

The Bank of Korea decides on 27 August, three days after the country's largest company signalled its own view of the
investment outl ook.

THE REGIONAL SESSION
The broad Asia Pacific measure slipped 0.2%, with technology shares leading the losses. Contracts on American shares
declined during the same hours.

Qil fell. Positioning across the region is being set by the quarterly results of one American chip company due later this
week.
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DAILY BRIEFING - CONTINUED

JAPAN
A typhoon forecast to intensify over the weekend was expected to approach Okinawa early in the week. It was near the
Mariana |slands on Saturday morning.

The wind-up of the Cool Japan Fund and the review of postal services both remain under way, with no published cabinet
decision on either.

THE FUNDING BACKDROP
Long American borrowing costs reached their highest since 2007 during last week, briefly touching 5.34%. That raises the
price of dollar funding for borrowers across Asia

The American central bank's annual gathering falls this week. It matters in this region through funding costs rather than
through domestic policy.

SOUTHEAST ASIA
Malaysia's governing coalition continues to absorb a run of state election defeats. The trend carries over from the weekend

without new developments.

In Jakarta, the police plan to prohibit protests at a central traffic circle remains contested by students and activists.
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CORPORATE PIPELINE - 08
DEALS, SECTORS AND DATES

Pipeline, Sectors, And
The Calendar

Companies, sectors and dates across the region over the next month.

WHAT WHO WHERE IT STANDS

Return of capital Samsung Electronics Up to 110 trillion won, about eighty billion dollars, to investors this year.

Rate decision Bank of Korea 27 August, three days after the Samsung announcement.

Cool Japan Fund Government of Japan Wind-up under way after cumulative losses of fifty-four billion yen.

Postal services review Internal Affairs Ministry, Fewer post boxes and less frequent delivery under consideration.
Japan

Policy meeting Bank of Japan 17 and 18 September, with underlying inflation above target.
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Sector Watch - Four Things to Track

Semiconductors
The region's largest producer is returning capital rather than committing it. Whether that is discipline or retreat is the year's
most consequential open question.

Regional funding
Dollar borrowing costs are set by athirty-year rate at its highest since 2007. Every Asian issuer pays that price regardless of
local conditions.

Japanese public finance
Two closures under way and a policy meeting in three weeks. The administration's disposition is subtraction.

Shipping and weather
A typhoon approaching Okinawa sits on one of the region's densest freight corridors.

Calendar - Next 30 Days

DATE WHAT

24 August Samsung announcement; regional markets lower; typhoon approaching Okinawa.
27 August Bank of Korea policy decision and Japanese unemployment for July.

This week American chip maker results and the Federal Reserve's annual gathering.

17-18 September Bank of Japan policy meeting.

19 September The Asian Games open in Aichi and Nagoya.
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BOTTOM LINE - SOURCES - 09
WHAT THE DAY ADDS UP TO

What Monday Tells Us

Eighty billion dollars was offered to shareholders and the sharehol ders sold.

That is the whole of Monday in Asiaand it is a more interesting fact than any index level. A payment of that size was read
not as areward but as information about what the company expects from building.

Korea spent a decade being told by reformers and by foreign investors that its companies hoarded cash and should return
more of it. The advice was taken at the least convenient possible moment, and the same investors marked it down.

Thereis aversion of this where the caution is right, capacity turns out overbuilt, and the discipline looks wise in two years.
Monday's price move says the market does not currently believe that version.

For Latin American readers the useful part is the mechanism rather than the company. When a national champion chooses
distribution over expansion, it is usually because the people closest to the numbers have stopped believing the numbers get
better.

DETAIL

PRIMARY Samsung Electronics announcement, 24 August 2026. Regional index levels at the Monday session. Japan
Meteorological Agency typhoon reporting.

REPORTING Bloomberg, Trading Economics, News On Japan, South China Morning Post - 22-24 August 2026.
LANGUAGES Korean, Japanese and English.
VERIFICATION NOTE The return of capital is reported as up to 110 trillion won and approximately eighty billion dollars; the dollar figure

depends on the exchange rate assumed and is an approximation. The share move is reported as over six per
cent without a precise close. We have not been able to establish from available reporting whether the programme
is funded from existing cash or implies reduced capital spending, and that distinction materially changes the
interpretation offered here.

EXCLUDED No sport beyond the Asian Games as a scheduled logistics event. No conflict coverage.

SKIPPED Our standard sweep of Chinese, Hindi, Bahasa Indonesia, Vietnamese, Thai, Filipino and Arabic outlets was
again NOT completed. This is the third consecutive edition carrying that gap, and coverage of China, India and
Southeast Asia is thin as a result.

Compiled by the Rio Times Intelligence Desk from major outlets in the region's main languages. editor@riotimesonline.com - riotimesonline.com - (c) 2026 The Rio
Times Online.
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