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ASIA INTELLIGENCE BRIEF — WEDNESDAY, AUGUST 19, 2026

TheMorning Seoul Had To Stop Trading

Sx minutes after the opening bell the Korea Exchange suspended program sell orders for five
minutes, and the market still closed down 5.8%. Samsung Electronics and SK Hynix, which are
46.94% of the market by value, fell 7.8% and 9.8%.

Tokyo dropped for a second day, China's foreign minister opened his Seoul visit as Seoul pressed
President Lee's 15 August proposal of multiparty talks to end the Korean War, and Beijing was
reported to be easing its curbs on Nvidia's H200 chips. A region discovered how concentrated its

confidence had become.

Every item is dated at source. Thereis no sport.
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EDITOR'S LEADER - 01
A CURB AT 9:06 - A CLOSE AT MINUS 5.8% - A VISITOR WHO CAME ANYWAY

Half A Market, Two Companies

Six minutes after the opening bell in Seoul, the exchange had to switch part of the market off. A country that turned itself
into the world's memory chip found out what that costs on a bad morning.

The Korea Exchange suspended program sell orders for five minutes at 9:06, after futures on the main index fell 6.02% to
1,013.26. The curb is automatic once those futures drop 5% or more and hold there for a minute.

The market had opened 4.96% lower and was down 5.6% a minute after the curb began. It closed down 398.66 points, or
5.8%, at 6,471.17, having touched 6,400.81 during the day.

Samsung Electronics fell 7.8% and SK Hynix 9.8%, following an overnight fall in American chipmakers. Those two
companies are worth roughly half the entire market.

So Koreadid not have a bad day. Two companies had one on its behalf, and the country owns the consequences either
way.

Program trading for the KOSPI-listed shares was suspended for five minutes at 09:06 am. KOREA EXCHANGE, VIA
YONHAP - AUGUST 19, 2026

None of the causes were Korean. An overnight fall in American chipmakers, long-term bond yields at multi-year highs
and ail rising after stalled talks over Iran did the work.

Tokyo took the same medicine for a second consecutive day. The Nikkei fell 3.2% to 65,326.42, with Kioxia down 12.6%
and Furukawa Electric 13.7%.

Underneath that sits Japan's ten-year borrowing cost, which touched 2.945% on Tuesday and remains close to 3%.
Expensive technology shares are harder to justify when safe money finaly pays something.

The diplomacy went ahead regardless, which isits own kind of statement. China's foreign minister opened his Seoul visit
while Seoul pressed President Lee's 15 August proposal of multiparty talks to formally end the Korean War.

Multiparty means Beijing sits inside the negotiation rather than beside it. Korean reporting separately describes afresh
American approach to Pyongyang, so two capitals are courting the North in the same week.

Two quieter items point the other way. The Financial Times reported Nvidia's H200 processors cleared for Chinain small
volumes, and China Daily reported Chinese electric vehicle makers finding a foothold in the American market.

Singapore reported the same trade from the other end. Its key exports rose 24.2% year on year in July on demand linked to
artificial intelligence, and still came in below the 26.5% economists had forecast.

Growth of that size failing to satisfy tells you how far expectations had climbed. That gap is what made this morning so
fast.

For Latin American readers the lesson is about structure rather than sentiment. A market where two companies carry half
the value can lose 5.8% in a session for reasons that began on another continent.
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EXECUTIVE SUMMARY - 02
THE DAY AT A GLANCE

The Day At A Glance

Ten items, read across Korean, Japanese, Chinese, Indonesian and English sources, with the
exchange's own timings used directly. Yesterday's lead on the Seoul visit appears here only where it
has moved.

Seoul suspended program selling at 9:06
The curb lasted five minutes and was triggered when index futures fell 6.02% to 1,013.26. It is automatic at a 5% fall held
for one minute.

Themarket closed down 5.8%
The KOSPI |ost 398.66 pointsto 6,471.17, after opening 4.96% lower and touching 6,400.81. The curb changed the pace
and not the direction.

Two companies did most of the damage
Samsung Electronics fell 7.8% and SK Hynix 9.8%. Together they are worth roughly half the market.

Tokyo fell for a second day
The Nikkei dropped about 3.2% to just above 65,300, its lowest close since 4 August, with the broader TOPIX down 3.1%
at 4,012. Kioxialost 12.6% and Furukawa Electric 13.7%.

The weakness spread past technology
Fujikurafell 9.7% while Tokyo Electron and Advantest tracked the index, and Mitsubishi UFJ and Toyota followed. That
is a market-wide move, not a sector one.

Japan'syield stayed near three per cent
The ten-year touched 2.945% on Tuesday, its highest in about thirty years. Safe money paying something changes what
expensive shares are worth.

Wang Yi opened his Seoul visit
Chinas foreign minister began two days of talks as scheduled, with a presidential call to follow. The market's morning did
not alter the diplomatic calendar.

Seoul pressed its 15 August multiparty offer

In his Liberation Day address on 15 August the president proposed multiparty negotiations to formally end the Korean
War, involving the two Koreas and the United States, or those three plus China. That places Beijing inside the process,
China signed the 1953 armistice.

Washington made its own approach to Pyongyang
Korean reporting describes a fresh American overture and the questions it revives. Two capitals are courting the North
simultaneously.

Nvidia's H200 chips cleared for China
The Financia Times reported approval for small volumes, citing people familiar with the matter. It isanarrow opening in
aclosed door.
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The Numbers At A Glance - Asia - Wednesday, August 19, 2026

KR KR

6,471 2399
A7l -

-5.8% Low of 6,401

JP JP

65,300 2.645%

About -3.2% Thirty-year high
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HOW THE COUNTRIES ARE DOING - 03
OUR SIMPLE HEALTH CHECK - 10 ECONOMIES

How The Countries Are Doing

Ten items, read across Korean, Japanese, Chinese, Indonesian and English sources, with the
exchange's own timings used directly. Yesterday's lead on the Seoul visit appears here only where it

has moved.

COUNTRY

3 KOSPI - won worth
46.94% of the market
falling 7.8% and 9.8%.
Japan Nikkei - A
second consecutive
fall of 3.2%, with the
ten-year

3 yen borrowing cost
near athirty-year high
at 2.945%. China CSl
300 -

2 yuan Taiwan TAIEX
- Down about 1.4% as
the regional
semiconductor trade
reversed,

3 dollar with the
island's exposure the
highest in Asia
Singapore STI - Key
exports rose 24.2%
year on year in July on
Al demand

1 dollar and still
missed forecasts,
which isawarning
about expectations.
India Sensex -

3 rupee Indonesia |IDX

3rupiah Malaysia
KLCI - Working with
Indonesia on haze
hotspots as the burning
season

3ringgit begins, a
recurring cross-border
cost. Hong Kong Hang
Down about 0.4%,
cushioned relative to
Seoul and Tokyo by a

3 Seng - dollar lighter

weighting in memory
chips.
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EX WHAT'S DRIVING IT
T

4

3 Shares down about 1.5% in Shanghai even as American H200

3 chips were reported cleared for small-volume sale and domestic carmakers gained
American ground.

3 Less exposed to the memory chip trade than its neighbours, with

3 wholesale inflation still near 10%, at 9.78% in July and monsoon flooding continuing
in the east. Ambitious targets have cast doubt on the government's own

3 description of its budget as prudent, four days after the 15 August earthquake, which
killed at least 53.

4 The leader travels to Cambodia days after Moscow, with criticism
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COUNTRY PO BU MO MK EX WHAT'S DRIVING IT
L D N T T

Myanmar kyat 5 4 4 3 5 that the tour is a search for legitimacy already public.

How to read the colours: 1 = calm, 2 = fairly good, 3 = mixed, 4 = some strain, 5 = serious strain. Updated Wednesday, August 19, 2026.
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DEEP DIVE - 04
TWO COMPANIES - HALF A MARKET - FIVE MINUTES

Three Ways The Chip Reversal Runs

Three ways this week's reversal in the semiconductor trade could develop for the economies that
depend on it. The chances add up to 100%.

What Actually Happened

American chipmakers fell overnight, with Micron down 7%, and Seoul opened 4.96% lower. Futures on the Korean index
dropped 6.02%, and program sell orders were suspended at 9:06 for five minutes. The market closed down 5.8% at
6,471.17 anyway. The curb slowed the mechanism and did not change the outcome. Tokyo fell about 3.2% for a second
day, Taiwan about 1.4% and Hong Kong about 0.4%. The size of each fall tracked how much memory chip exposure each
market carries. Two conditions made it worse. Long-term bond yields sit at multi-year highs and oil rose after talks over
Iran stalled, so both the discount rate and the input cost moved against expensive shares at once. The KOSPI fell 398.66
points, or 5.8 percent, to close at 6,471.17, after touching an intra-day low of 6,400.81. YONHAP NEWS AGENCY, ON
WEDNESDAY'S SESSION - AUGUST 19, 2026

Possibility A — A Violent Correction, Not A Turn (45%)

In this case demand for artificia intelligence hardware holds, Singapore's 24.2% export growth proves the point, and the
reversal is about price rather than orders. Seoul recovers over weeks as it has repeatedly this year. Regional commodity
demand is barely touched and the episode reads as volatility. It iswhat the underlying trade data currently supports.

Possibility B — Expectations Reset Downward (35%)

Here the Singapore missisthe tell rather than the growth rate, and forecasts across the region come down without demand
collapsing. Capital spending plans get delayed by a quarter or two. That reaches Latin America through slower orders for
copper and industrial inputs. It isthe slow version, and the harder one to trade.

Possibility C — The Funding Cost Wins (20%)

In this path bond yields keep climbing, Japan raises rates in September, and the whole valuation of the artificial
intelligence build-out is marked down. Concentrated markets like Seoul and Taipei take the deepest damage. Currencies
and capital flows move before company earnings do. Nothing today makes this the base case, and this week made it
thinkable. A - Correction, not turn 45% Korean and Taiwanese shares Little change to raw material demand; a volatility
story only. B - Expectations reset 35% Regional capital spending Slower orders for copper and industrial inputs into next
plansyear. C - Funding cost wins 20% Currencies and capital flows Broad repricing of emerging market risk, with funding
costs first. Chances are our own estimates and add to 100%. Not financial advice.

POSSIBILITY CHANCE MARKETS BREADTH WHAT IT MEANS FOR LATIN AMERICA

A - Broadens 40 percent Steady Widens Asian demand for Latin American commodities
holds as rotation widens

B - Fragments 35 percent Mixed Narrows Export recovery slows for Brazil and Chile as
risk appetite splits
C - Fades 25 percent Soft Contracts Copper, soy and iron-ore exporters feel a chill

into late August

Source: Rio Times Asia Desk
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WHAT WE ARE WATCHING - 05
OUR OPINION ONLY - NOT FINANCIAL ADVICE

Eight ThingsWe Are Watching

Asia ends the week carrying several overlapping burdens: territorial friction, military pressure,
humanitarian strain, and weather emergencies. Beneath that, somerelief isvisible in market calmand
diplomatic momentum.

WHAT HOW WE SEE PERIOD WHY

T
Korean market concentration v CAREFUL 24 months Two companies worth about half the index moved it 5.8% in a session.
Memory chip demand 0 MIXED 12 months Singapore's exports still rose 24.2%, but below what was expected.
Japanese government bonds A POSITIVE 24 months A ten-year near 3% pays real money for thefirst timein a generation.
Japanese technology shares v CAREFUL 12 months Two consecutive falls with the funding cost till rising.
Korea's diplomatic position 0 MIXED 36 months Beijing invited inside the process while Washington approaches

Pyongyang separately.

Chinese market access A POSITIVE 12 months American chips cleared in small volumes and Chinese cars gaining

American ground.
Indonesian fiscal credibility v CAREFUL 18 months Targets described as ambitious against a budget described as prudent.
Latin American funding costs v CAREFUL 12 months The same bond yields that broke Seoul set the region's borrowing terms.

Ratings are our own opinions only and are not financial advice. Arrows. A
positive - v careful - 0 mixed.
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POWER PLAYERS - 06
SIX PEOPLE - IN THE NEWS TODAY

Six People Shaping The News
From formal protests to presidential nominations, these figures shaped Asia's Thursday.

The Korea Exchange

Market operator - South Korea

It suspended program sell orders at 9:06 for five minutes, automatically, as index futures fell 6.02%. Its curbs have been
triggered repeatedly thisyear, which isitself the finding.

Samsung Electronics and SK Hynix

Semiconductor makers - South Korea

Between them worth about half the Korean market, they fell roughly 7% and 9% and took the index with them. National
exposure does not get more concentrated than this.

Wang Yi

Foreign minister - China

He opened his two-day Seoul visit as planned, on a morning when the host market was closing 5.8% lower. Diplomatic
calendars do not move for markets.

LeeJae Myung

President - South Korea

In his Liberation Day address on 15 August he proposed multiparty talks to formally end the Korean War, which places
Beijing inside the negotiation. That proposal was itself the weekend's news, made on 15 August; this week Seoul has been
seeking momentum for it.

The Bank of Japan

Central bank - Japan

With the ten-year at 2.945% and a September meeting approaching, it is being priced before it acts. Its decision now
carries the valuation of the whole regional technology trade.

Nvidia

Chipmaker - United States

Its H200 processors were reported cleared for Chinain small volumes, and its American share price set the tone for Seoul
and Tokyo overnight. One company, two continents, the same morning.
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DAILY BRIEFING - 07
BY COUNTRY - MOOD - POLITICS - SOCIETY - ECONOMY

The Day, Country By Country

Asia's emotional register on Thursday ranged from sovereign indignation in Tokyo to deep exhaustion
in Myanmar and relief in Lombok. Each country's mood is anchored to a concrete event from the day.

SOUTH KOREA

The Curb At 9:06

The Korea Exchange suspended program sell orders for five minutes after futures on the main index fell 6.02% to
1,013.26, having opened the session 4.96% lower. Sources. Korea Exchange via Y onhap, The Korea Times, Korea
JoongAng Daily - August 19.

A Close Down 5.8%
The index lost 398.66 pointsto 6,471.17 after touching 6,400.81, with Samsung Electronics down 7.8% and SK Hynix
9.8%. Sources: Y onhap viaUPI, TradingKey, Associated Press - August 19.

Wang Yi Arrives As Planned
Chinds foreign minister opened his two-day visit as scheduled, with a presidentia call to follow. Sources: The Korea
Herald via Asia News Network - August 19.

Lee Floats Multiparty Talks
The president raised multiparty negotiations on formally ending the Korean War, which would place Chinainside the
process as an armistice signatory. Sources: The Korea Herald via Asia News Network - August 19.

JAPAN

A Second Day L ower
The Nikkei fell about 3.2% to just above 65,300, its lowest close since 4 August, with the broader TOPIX down about
2.4%. Sources: TradingKey, Associated Press, Trading Economics - August 19.

The Chip SuppliersLed It
Kioxialost 12.6% and Furukawa Electric 13.7%, with Fujikuradown 9.7% and Tokyo Electron and Advantest also falling
sharply. Sources. Trading Economics, Bloomberg - August 19.

And TheYield Stayed High
The ten-year government bond yield touched 2.945% on Tuesday, its highest in about thirty years, and remains close to
3%. Sources: News On Japan, Trading Economics - August 18-19.

CHINA AND THE REGION

H200 Chips Cleared In Small Volumes
The Financia Times reported that Nvidia's H200 processors have been approved for the mainland Chinese market in
limited quantities, citing people familiar with the matter. Sources. Financial Timesvia TradingKey - August 18.

Chinese Carmakers Gain American Ground
China Daily reports domestic electric vehicle producers finding a foothold in the United States market. Sources: China
Daily via AsiaNews Network - August 18.

Regional Shares Followed Seoul Down
Shanghai fell about 1.5%, Taiwan about 1.4% and Hong Kong about 0.4%, with the size of each fall tracking memory
chip exposure. Sources: Associated Press - August 19.
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Singapore's Exports Rose And Missed
Key exports grew 24.2% year on year in July on demand linked to artificial intelligence, below the 26.5% forecast.
Sources: The Straits Times via Asia News Network - August 17.

SOUTHEAST ASIA
Myanmar's L eader Heads To Cambodia

The visit follows this week's trip to Russia, with criticism that it is a search for legitimacy aready public. Sources: The
Phnom Penh Post via Asia News Network - August 19.

Indonesia's Budget Targets Questioned
Ambitious assumptions have cast doubt on the government's description of its own plan as prudent, days after a deadly
earthquake. Sources: The Jakarta Post via Asia News Network - August 19.
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CORPORATE PIPELINE - 08
SECTOR WATCH - CALENDAR

Pipeline, Sectors, And The Calendar

ITEM TYPE WHEN STATUS
Korean trading curb Markets Today 9:06, five minutes
KOSPI close Markets Today 6,471, -5.8%
Nikkei 225 Markets Today About -3.2%
Japan 10-year yield Rates Y esterday 2.945%

Wang Yi in Seoul Diplomacy Today Under way
Multiparty talks proposal Diplomacy Today Floated

Nvidia H200 for China Trade Today Small volumes
Singapore key exports Data Y esterday +24.2%, missed
SK Hynix wage talks Corporate Today Turning point
Myanmar visit to Cambodia Diplomacy This week Announced
Indonesia budget plan Fiscal Today Questioned
Shanghai Composite Markets Today About -1.5%

Sector Watch - Four Thingsto Track

Concentration Is The Risk
Two companies carry about half the Korean market. That is astructural fact, and today it cost the index 5.8%.

CurbsBuy Time, Not Direction
Five minutes of suspended program selling and the market still closed near its low. Mechanisms slow transmission and do
not change conclusions.

TheMiss Matters More Than The Growth
Singapore's exports rose 24.2% and disappointed. When growth that size is a disappointment, the assumption is the
exposure.

Two Doors Opening I n Beijing
American chips cleared in small volumes, Chinese cars entering the American market. Access is moving in both directions
while attention is elsewhere.

Calendar - Next 30 Days

DATE EVENT WHY IT MATTERS

20 August Wang Yi calls on President Lee Whether the multiparty language firms up
Coming days A third Seoul session Whether this was a correction or aturn
Coming days Any North Korean response Two capitals are approaching at once
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DATE
Coming days

Coming weeks

Coming weeks
26 August

Late August
17-18 September

September

Asia Intelligence Brief

EVENT
SK Hynix wage ratification

H200 shipments to China

Indonesian budget scrutiny

United States price index
Myanmar's possible Cambodia visit
Bank of Japan meeting

United States Federal Reserve

Wednesday, August 19, 2026

WHY IT MATTERS

A tentative deal was struck on 19 August

ByteDance and Tencent have each already taken about

10,000

Prudent plan, ambitious assumptions

It feeds the yields that broke this morning
And the regional reaction to it

With the ten-year near 3%

The other half of the funding cost question
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BOTTOM LINE - SOURCES - 09
WHERE ASIA STANDS - OUR TAKE

What Today TellsUs

What Today Tells Us Our take on Wednesday isthat Asia discovered how concentrated its confidence had become. It took

six minutes of trading to find out.

The Korea Exchange suspended program sell orders at 9:06 for five minutes after index futures fell 6.02%. The market

had opened 4.96% |ower and closed down 398.66 points, or 5.8%, at 6,471.17.

Samsung Electronics fell 7.8% and SK Hynix 9.8%, and between them they are worth roughly half the Korean market.

That is the whole story in one sentence.

Sources & Method

JAPAN

Bernama, Tokyo News Media - Aug. 13 (English, Japanese).

TAIWAN
Tribune India, Focus Taiwan - Aug. 13 (English, Chinese).

MYANMAR
MoeMaKa- Aug. 13 (English, Burmese).

PHILIPPINES
Philippine Star - Aug. 12-13 (English, Filipino).

INDONESIA

The Star ASEAN, FDD Overnight Brief - Aug. 13 (English).

VIETNAM

SCMP, VietnamPlus - Aug. 13 (English, Chinese, Vietnamese).

Method: sources were read in Korean, Japanese, Chinese, Indonesian and English, with exchange statements and wire reporting used directly
and every item checked against a second independent source. Ratings and probabilities are our own opinions and are not financial advice.
Compiled by The Rio Times Intelligence Desk - Wednesday, August 19, 2026. editor@riotimesonline.com - riotimesonline.com - © 2026 The
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