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An Invitation To Challenge

The yen fell about 1% this week to around 159.4 per dollar, its biggest weekly loss in three months,
surrendering roughly half the gains from July's joint intervention with Washington.

Traders now identify 160 as the level that would bring the treasuries back. A defence has become a target.

Every itemis dated at source. Thereis no sport.
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EDITOR'S LEADER - 01
HALF THE INTERVENTION UNDONE - A LEVEL THE MARKET IS AIMING AT

A Defence Becomes A Target

Two governments spent reserves defending the yen a fortnight ago, and the market has taken back half of it. Traders
are now watching a specific number to see whether they will do it again.

The yen headed for its biggest weekly loss in three months on Friday, falling about 1% to around 159.4 per dollar. Before
July'sjoint Japanese and American intervention it traded near 164, a four-decade low.

It has surrendered roughly half the gains that intervention produced. The retreat mirrors a similar reversal in May, when it
also dlid back after around of official buying.

Traders identify 160 per dollar as a potential trigger for fresh action, which is now less than a percentage point away. The
currency also fell about 0.8% to 183.91 per euro thisweek, its largest weekly decline since April.

A market that has identified the level at which a government will act has turned that level into a destination. That is the
uncomfortable arithmetic of defending a currency in public.

Interventions, to me, even if they're coordinated, even if they are quite powerful, are at best
temporary, and at worst an invitation for the market to challenge them.

OMAR SLIM, CO-HEAD OF ASIA PUBLIC FIXED INCOME, METLIFE INVESTMENT MANAGEMENT - AUGUST 14 2026
The yen has been falling for years on a combination of persistently low interest rates and newer concerns about government
spending. Neither was addressed by buying currency.

Traders are wagering that either rate increases or another round of official buying will be needed. The Bank of Japan meets
on the seventeenth and eighteenth of September, with analysts expecting a move to 1.25% from 1%.

Shares ran regardless of al this. The Nikkei rose 1.7% to above 69,400 and the broader index 0.5% to 4,196, leaving them
up about 6% and 3.5% for the week.

Technology led, with Kioxia up 5.2%, Advantest 5.1% and SoftBank 5.5%. Subdued American inflation data had scaled
back expectations of a Federal Reserve increase to around 35% from 55% aweek earlier.

Korea's market jumped 2.42% to 6,977.94, a fifth consecutive gain, briefly moving back above 7,000. Foreign investors
bought a net 3.03 trillion won of shares, led by semiconductors.

A weaker yen helps Japanese exporters and hurts Japanese households, which is why a record index and a currency near
intervention levels are the same fact seen from two sides. Only one of them appears in the shopping hill.

Brent traded around 87 dollars and gold near 4,380, keeping the import costs behind Japan's 29.1% import price rise firmly
in place. A resource-poor economy with aweak currency pays twice.

For readersin Latin Americathereis alesson worth the reading. Two of the world's largest treasuries acted together and the
market reclaimed half the ground inside two weeks.
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EXECUTIVE SUMMARY - 02
THE DAY AT A GLANCE

The Day At A Glance

Here is Friday's news, in order of consequence for Latin American readers. Every item is dated at source, and there is no
sport.

Japan - The Yen's Worst Week Since May

The currency fell about 1% this week to around 159.4 per dollar, its biggest weekly loss in three months. It traded near 164
before July's intervention.

Japan - Half the Rescue Undone

It has surrendered roughly half the gains from the joint Japanese and American intervention of late July and early August.

Japan - A Level Being Aimed At

Traders see 160 per dollar as a potential trigger for fresh official action, now less than a percentage point away.

Japan - Weak Against Europe Too
The yen fell about 0.8% to 183.91 per euro thisweek, its largest weekly decline since April.

Japan - Rates or More Buying

Traders wager that either increases or another round of official purchases will be needed. The Bank of Japan meets 17 and
18 September.

Japan - Shares Ran Anyway

The Nikkei rose 1.7% above 69,400 and the broader index 0.5% to 4,196, up about 6% and 3.5% for the week. Kioxia,
Advantest and SoftBank all gained over 5%.

Markets - Fed Odds Halved in a Week

Traders price around a 35% chance of a September Federal Reserve increase, down from 55% a week earlier after subdued
American inflation data.

South Korea - A Fifth Straight Session

The main index rose 164.60 points or 2.42% to 6,977.94, briefly above 7,000, on net foreign buying of 3.03 trillion won led
by semiconductors.

Commodities - Energy Still Elevated
Brent traded around $87 a barrel and West Texas near $81, with gold around $4,380 an ounce after pulling back.

Latin America - The Read

A joint intervention by two major treasuries lost half its effect in a fortnight. Softer Fed expectations ease pressure on
regional debt service.
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The Numbers At A Glance - Asia - Friday August 14, 2026

JP
Yen per dollar

~159.4

-1% this week

JP
Nikkei

69,400+

+1.7% Friday
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JP
Intervention level

160

Traders' trigger

KR
Main index

6,977.94

+2.42%

JP
Pre-rescue low

164

40-year low

KR
Foreign buying

W3.03tn

Net, one session

Friday, August 14, 2026

JP
Yen per euro

183.91

-0.8% week

us
Sept hike odds

~35%

Was 55%
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HOW THE COUNTRIES ARE DOING - 03
OUR SIMPLE HEALTH CHECK - 10 ECONOMIES

How The Countries Are Doing

This is our simple country-by-country health check, updated Friday as the yen approached levels traders associate
with intervention. Each country is rated from 1 to 5 across five areas, where a lower number is better and a higher

one means more strain.

COUNTRY

WHAT'S DRIVING IT

Japan Nikkei -
yen

South Korea
Kospi - won

Taiwan Taiex -
NT$

China CSI 300 -

yuan

India Nifty -
rupee

Malaysia KLCI -

ringgit

Singapore STI -

S$

Vietnam VN
Index - dong

Indonesia JCI -

rupiah

Thailand SET -

baht

w

The yen down about 1% this week to 159.4 with traders eyeing
160 as an intervention trigger; half of July's joint rescue undone;
shares up 6% on the week regardless.

A fifth straight session with the index up 2.42% to 6,977.94 on net
foreign buying of W3.03tn led by semiconductors, after seven
consecutive weekly declines.

Riding the same chip enthusiasm lifting Tokyo and Seoul; one
company remains more than 40% of the index, leaving no
domestic offset when sentiment turns.

Its firms are relocating into ASEAN with trade to the bloc up 18.2%
in the first half; consumer prices fell outright in July.

Consumer inflation rose to 4.45% in July as food prices
accelerated, narrowing the room a central bank holding at 5.25%
with a neutral stance has.

The leading destination for Chinese outbound investment at 56%
in the UOB survey; data centres forecast at 31% of peninsular
electricity by 2035.

Named by 54% of polled Chinese firms as an expansion target;
regional headquarters and research centres follow the talent
supply.

A principal beneficiary of Chinese production relocation, with
growth above 8% and rising factory output; the strongest
fundamental case here.

Consumer confidence hurt by worry over jobs and spending
power; social aid suspended for 1.5m families flagged over online
gambling.

Absorbing entire electric vehicle supply chains from batteries to
seat belts; growth still the slowest of the larger economies in the
region.

How to read the colours: 1 = calm, 2 = fairly good, 3 = mixed, 4 = some strain, 5 = serious strain. Each country's number is the average across the five areas.

Updated August 14.
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DEEP DIVE - WHAT INTERVENTION BUYS - 04
TWO TREASURIES - A FORTNIGHT - HALF THE GROUND RECLAIMED

Three Ways The Yen Could Move
Next

Three ways the yen could develop through the rest of 2026, and what each means for anyone considering currency
intervention as a policy tool. The chances add up to 100%.

Part 1 - What the Fortnight Showed

Japan and the United States bought yen jointly in late July, with the currency at a four-decade low near 164. It strengthened
sharply and has since given back roughly half of that.

Thisweek alone it fell about 1% to around 159.4, its worst week in three months. Traders now watch 160 as the level that
would bring the authorities back.

The underlying causes were never addressed. Persistently low interest rates and concerns about government spending are
not fixed by buying currency.

That is why the market treats the intervention level as atarget rather than aboundary. A published trigger invites atest.

The currency has surrendered roughly half the gains sparked by intervention in late July and
early August, falling about 1% this week to 159.4 per dollar.

REUTERS - AUGUST 14 2026

Part 2 - Possibility A — Rates Do the Work (45%)
In this case the Bank of Japan raises to 1.25% in September and the differential narrows enough to stabilise the currency.
No further intervention proves necessary.

It is the outcome the market is largely positioned for. For commodity exporters it implies a softer dollar and firmer metal
prices.

Part 3 - Possibility B — Another Round of Buying (35%)

Here 160 is breached, the authorities intervene again, and the pattern repeats. Each round buys less time than the last.
Reserves are spent for a decaying effect. For any central bank studying the instrument it is the cautionary version.

Part 4 - Possibility C — The Slide Continues (20%)

In this path neither rates nor intervention hold the line, and the yen tests its four-decade low again. Japanese import prices,
aready up 29.1%, rise further.

Producer prices at 7.2% climb and the subsidy holding consumer prices at 1.9% becomes unaffordable. For the region it
means firmer commodity prices and a genuinely destabilised creditor nation.

POSSIBILITY CHANCE | THE YEN THE WHAT IT MEANS FOR LATIN AMERICA
INSTRUMENT
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A - Rates do the work 45% Stabilises Not needed again Softer dollar, firmer metals
B - Another round 35% Bought again Decaying returns The cautionary version
C - Slide continues 20% Tests 164 Fails

Firmer commodities, unstable creditor

Source: Rio Times desk - drawing on Reuters, Business Recorder, STL News, Trading Economics and Bank of Japan data. Not financial advice.

Asia Intelligence Brief Friday, August 14, 2026 Page 7 /14



WHAT WE ARE WATCHING - 05
OUR OPINION ONLY - NOT FINANCIAL ADVICE

Eight Things We Are Watching

These are just our own opinions, not financial advice. In short: we read the yen's behaviour as evidence about what
intervention actually buys, and softer Federal Reserve expectations as the most useful development for regiona borrowers.

HOW WE SEE OVER WHAT

IT PERIOD

The yen v CAREFUL 6 months Half the intervention gains gone in a fortnight, with 160 identified
as the next trigger.

Currency intervention generally v CAREFUL 18 months Two major treasuries acted together and the market reclaimed
half the ground in two weeks.

Japanese shares O MIXED 12 months Up about 6% on the week, but a weak currency lifts exporters
while raising household costs.

Japanese households v CAREFUL 12 months Import prices up 29.1% and producer prices at 7.2% against
consumer prices at 1.9%.

Korean chipmakers A POSITIVE 12 months Five straight sessions on net foreign buying of W3.03tn, after
seven losing weeks.

Latin American debt service A POSITIVE 6 months September Federal Reserve increase odds down to around 35%
from 55% a week ago.

Andean copper revenue A POSITIVE 12 months A softer dollar and 40.6% higher Japanese nonferrous metal
costs point the same way.

Rate expectations generally 0 MIXED 3 months Those September odds have already reversed twice this month
on energy and data.
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POWER PLAYERS - 06
SIX FORCES - IN THE NEWS TODAY

Six Forces Shaping The News

Six people, ingtitutions and forces whose decisions reach Latin American desks.

The currency market
Traders - Global

It has reclaimed half the ground two treasuries bought in late July and identified 160 as the next trigger. A published
defence level becomes a destination.

Omar Slim
Co-head of Asia public fixed income - MetLife Investment Management

He described interventions as at best temporary and at worst an invitation for the market to challenge them. The fortnight
since July supports him.

The Bank of Japan

Central bank - Japan

It meets on 17 and 18 September with analysts expecting a move to 1.25% from 1%. Rates are the instrument the market
believes will actually work.

Foreign buyersin Seoul

Capital flows - South Korea

They bought a net 3.03 trillion won of shares, driving a fifth consecutive session and a 2.42% gain. Money that arrives on a
chip cycle leaves on one.

Federal Reserve expectations
Rates - United States

Odds of a September increase fell to around 35% from 55% aweek earlier after subdued inflation data. That repricing lifted
risk appetite across Asia.

Japanese exporters
Industry - Japan

They gain from every yen of currency weakness while households and importers pay for it. The record index and the
near-intervention currency are the same fact.
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DAILY BRIEFING - 07
BY COUNTRY - CURRENCY - MARKETS - POLICY - COMMODITIES

The Day, Country By Country

Thirteen items selected for what they change for a Latin American reader. Every item is dated at source, and there is no
sport.

JAPAN — THE CURRENCY
The Worst Week in Three Months

The yen headed for its biggest weekly loss in three months, falling about 1% to around 159.4 per dollar, with the retreat set
to beitslargest since May. Sources. Reuters via Business Recorder and Y ahoo Finance - August 14.

Half the Intervention Gone

The currency has surrendered roughly half the gains sparked by joint Japanese and American intervention in late July and
early August, having traded near 164 beforehand. Sources: Reuters - August 14.

A Level Traders Are Aiming At

Market participants see 160 per dollar as a potential trigger for fresh officia action, less than a percentage point from
current levels. Sources: Reuters - August 14.

Weak Against the Euro Too

The yen fell about 0.8% to 183.91 per euro this week, its largest weekly decline since April, having been near four-decade
lows before the intervention. Sources: Reuters - August 14.

JAPAN — THE POLICY QUESTION

Rates or Another Round

Traders are wagering that either interest rate increases or another round of official buying will be needed to stem the
decline, with the Bank of Japan meeting on 17 and 18 September. Sources. Reuters - August 13-14.

Why Buying Currency Did Not Fix It

The yen has been falling for years on persistently low interest rates and newer concerns around government spending,
neither of which intervention addresses. Sources: Reuters - August 14.

JAPAN — THE MARKET

Six Percent on the Week

The Nikkei rose 1.7% to above 69,400 and the broader index 0.5% to 4,196 on Friday, leaving them up about 6% and 3.5%
respectively for the week. Sources: Trading Economics - August 14.

Technology Led It

Kioxia Holdings rose 5.2%, Advantest 5.1% and SoftBank Group 5.5%, as chip stocks tracked a sharp rally in American
semiconductor shares. Sources: Trading Economics - August 14.

SOUTH KOREA - MARKETS

A Fifth Consecutive Session

The main index jumped 164.60 points or 2.42% to 6,977.94, briefly moving back above 7,000 before surrendering part of
the gain. Sources: STL News citing The Korea Times - August 14.

Three Trillion Won of Foreign Buying
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Foreign investors purchased a net 3.03 trillion won of shares, with semiconductor companies leading as enthusiasm around
artificia intelligence returned. Sources: STL News citing The Korea Times - August 14.

Fed Odds Halved in a Week

Markets price around a 35% chance of a 25 point Federal Reserve increase in September, down from 55% a week earlier
after subdued American inflation data. Sources. Trading Economics - August 14.

COMMODITIES

Energy Still Elevated

Brent crude traded around 87 dollars a barrel and West Texas near 81, keeping energy costs high despite easing from
previous peaks. Sources. STL News - August 14.

Gold Pulls Back

Gold traded around 4,380 dollars an ounce in early reporting after retreating from recent levels, with the dollar under
scrutiny following softer American inflation. Sources. STL News - August 14.
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CORPORATE PIPELINE - 08
SECTOR WATCH - CALENDAR

Pipeline, Sectors, And The Calendar

=Y TYPE WHEN STATUS

Yen weekly move Markets This week -1% to ~159.4
Intervention gains Markets Since Jul 31 Half surrendered
Trigger level Markets Watched 160 per dollar
Yen per euro Markets This week 183.91, -0.8%
BoJ meeting Policy Sept 17-18 1.25% expected
Nikkei Markets Today +1.7%, 69,400+
Korean index Markets Today +2.42%, 5th session
Korean foreign buying Flows Today W3.03tn net
Fed September odds Rates Today ~35%, was 55%
Brent crude Commodities Today ~$87

Sector Watch - Four Things to Track

A PUBLISHED TRIGGER IS A TARGET
The market has identified 160 as the level that brings the treasuries back. Naming a defence level invites atest of it.

DECAYING RETURNS ON RESERVES
Half the July intervention was undone in a fortnight. Each round buys less time than the one before.

EXPORTERS VERSUS HOUSEHOLDS
A record index and a near-intervention currency are one fact seen twice. Only one side shows up in the shopping bill.

FOREIGN MONEY IN SEOUL
Five sessions on W3.03tn of net foreign buying is aflow, not a conviction. It reverses on the same cycle.

Calendar - Next 30 Days

DATE EVENT WHY IT MATTERS

Ongoing Whether the yen reaches 160 The level traders call a trigger

Sept 17-18 Bank of Japan meeting A move to 1.25% is widely expected

Ongoing Any further intervention Half the last effort is already undone

September Federal Reserve meeting Odds down to around 35% from 55%

Ongoing Korean foreign buying It has driven five consecutive sessions

Ongoing Japanese import prices Up 29.1% and rising with the currency

Ongoing Japanese energy subsidies Holding consumer prices at 1.9% against 7.2% producer
Ongoing Nonferrous metal prices Up 40.6% on computing demand

Ongoing Brent near $87 The cost behind Japan's import bill
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Ongoing Chip demand across the region It lifted Tokyo, Seoul and Taipei together
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BOTTOM LINE - SOURCES - 09
WHERE ASIA STANDS - OUR TAKE

What Today Tells Us

Our take after Friday is that a currency defence has become a target. That is the most instructive thing to happen in Asian
markets this month.

The yen fell about 1% this week to around 159.4 per dollar, its biggest weekly loss in three months, and has surrendered
roughly half the gains from July's joint intervention with Washington.

Traders now identify 160 as the level that would bring the authorities back, less than a percentage point away. A published
defence level has become a destination.

The underlying causes were never addressed by buying currency. Persistently low rates and concerns about government
spending remain exactly where they were.

That leaves rates as the instrument, with the Bank of Japan meeting on 17 and 18 September and analysts expecting 1.25%
from 1%. Traders are wagering on either that or another round of buying.

Sharesignored all of it. The Nikkei rose 1.7% above 69,400 and is up about 6% on the week, while Korea gained 2.42% in
afifth straight session on net foreign buying of 3.03 trillion won.

A wesker yen lifts exporters and burdens households, which is why a record index and a near-intervention currency
describe the same country. Import prices are up 29.1% over the year.

For readers in Latin America the lesson is portable and the relief is real. Intervention by two major treasuries lost half its
effect in afortnight, and September Federal Reserve odds falling to around 35% eases pressure on regional debt service.

Sources & Method

JAPAN — CURRENCY Reuters via Business Recorder, Yahoo Finance and Lufkin Daily News - August 14 2026 (English).

JAPAN — MARKETS Trading Economics - August 14 2026 (English).

SOUTH KOREA STL News citing The Korea Times - August 14 2026 (Korean/English).

COMMODITIES STL News - August 14 2026 (English).

PRIOR DAYS Bank of Japan corporate goods price index - The Japan Times - CNBC - August 13 2026.

ANALYSIS Omar Slim, MetLife Investment Management, via Reuters - August 14 2026.

LATAM LINK Chile's, Peru's and Brazil's central banks - IDB - S&P; Global - B3 - BMV - Rio Times commodity data.

DATING NOTE All currency levels, market moves and rate expectations are August 14; the joint intervention was July 31; the producer price

and import price figures are the July readings published August 13.

Method. We select only those items that change what a Latin American investor should think or do. Every item carries its own date, and currency levels are given
with the session they refer to rather than presented as closes. Where wire reports differ marginally on intraday levels we give the range rather than a false precision.
The country health check was updated August 14. There is no sport, and the opinions are our own — not financial advice.

All times local unless noted

editor@riotimesonline.com - riotimesonline.com - © 2026 The Rio Times Online

Personal use only. Please don't redistribute. Not financial advice.
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