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USA & CANADA INTELLIGENCE BRIEF — TUESDAY, JULY 28, 2026

The Siege of a Friendship

A stunning floor-cross gave Mark Carney a majority overnight, minutes before Washington signed a
35% tariff into force. It pulled a shaken country off the knife-edge and into one of the most
aggressive acts of economic self-defence in modern Canadian memory.

Below the trade-war headlines, a double shooting in Montreal and a tech rout on Wall Street added
their own thunder to a Tuesday that felt untethered from any old playbook. This is the psychogram
of a continent in mid-spasm.

Compiled from USand Canadian (English and French Canadian) sources.
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Editor's Leader - 01

LIBERAL MAJORITY — TRUMP TARIFF — MONTREAL SHOOTING

When a neighbour stops being the porch light,
Canada picks up the shield

Canadians woke on Tuesday to a country that had telescoped an entire political era into 48 hours. an
eleventh-hour parliamentary majority, the most punishing cross-border tariff in living memory, and a rare
federal—provincial promiseto treat an American president’s signature as an act of economic war.

The shock was not that Donald Trump raised the levy — he had been telegraphing it for months under emergency
powers linked to fentanyl and migration. The shock was the number: 35%, up from the 25% that had aready
hollowed out factory schedules and frayed family budgets.

Prime Minister Mark Carney answered from a newly secure foothold after an opposition MP crossed the floor on
Monday evening, handing the Liberals a working majority hours before the midnight tariff deadline and turning a
precarious minority into a platform for retaliation.

Fifty-eight per cent of Canadians now say the United Statesis not a reliable ally, yet 80%
of Americans still hold a favourable view of Canada. That gap is the emotional
architecture of the crisis— a one-sided divorce in which one party has not yet noticed the
paperwork.

The crisis has human faces beyond cabinet rooms: on Monday a gunman in military-style clothing shot dead a
Montreal police officer and a civilian in the Cote-des-Neiges neighbourhood before dying himself, breaking
through the trade-war coverage with a different kind of grief.

On Wall Street Tuesday began with a steep fall in technology shares that traders called an “Al wake-up cal,”
spreading unease through portfolios just as families in Ontario and Alberta were recalculating what an extra ten
percentage points of tariffs would mean at the checkout and on the shop floor.



Executive Summary - 02
THE DAY AT A GLANCE

The Day At A Glance

A continent ricocheted between three shocks on Tuesday — a freshly minted Canadian majority, a leap in
American tariffs, and a fatal shooting in Montreal — while markets tried to price friendship as collateral damage.

Canada — Tariff blow lands

President Trump signed an executive order raising tariffs on Canadian goods that do not meet USMCA terms to
35%, effective immediately. Prime Minister Carney called the move an assault on workers and promised a
calibrated retaliation.

Canada— Magjority by floor-crossing

A single opposition MP crossed the floor on Monday evening, handing Mark Carney’s Liberals a parliamentary
majority. Thetiming, hours before the tariff order, vastly expands the government’ s legislative room to respond.

Canada — Montreal shooting

A gunman in military-style clothing killed a police officer and a civilian in the Cote-des-Neiges district on
Monday before dying himself. The triple fatality is among the deadliest urban security incidentsin the country this
year.

USA — Tech sell-off spreads

Wall Street technology sharesfell sharply in arout analysts linked to Al valuations. The drop fed a broader bout of
volatility already fuelled by trade-war uncertainty.

Canada — Premierscloseranks

Every provincial premier issued ajoint statement pledging to defend workers and businesses against the new U.S.
levies. The unified message israre in recent federal—provincial history and underscores the depth of the perceived
threat.

Canada — Public trust in the U.S. crumbles

A Galup poll shows 58% of Canadians no longer view the United States as a reliable ally, while 80% of
Americans retain warm feelings toward Canada. The asymmetry is shaping everything from buying habits to
vacation plans.

Canada — Alberta separatism stirs

Alberta separatist groups say Carney’s new majority gives fresh momentum to their independence referendum
campaign. Past meetings between Trump officials and the Alberta Prosperity Project have degpened the province's
sense of separate interests.
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USA — Rdligious-rightsruling

The U.S. Supreme Court ruled a Rastafarian inmate cannot sue after being forcibly shaved bald. The decision
weighed religious freedom against prison security and highlighted persistent cultural friction points in American
life.

Backdrop — A trade war with a history

Trump imposed 25% tariffs on most Canadian imports (10% on energy) in 2025 under IEEPA. Canada retaliated
on $42 hillion of U.S. goods, and Carney scrapped the consumer carbon tax to broaden his coalition before the
latest escalation.

The Numbers At A Glance— USA & Canada — Tuesday, July 28, 2026

us CA CA CA

New U.S. tariff on Canadian retaliatory Q4 2025 GDP growth Canadians who say U.S.
Canadian goods tariffs already in place (annualised QoQ) is not a reliable ally

35% $42 bn 2.6% 58%

Effective immediately under
IEEPA,; prior baseline 25%

CA

Montreal shooting
fatalities

3

One police officer, one
civilian, the gunman
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Levied on U.S. imports in
earlier 2025 trade-war
round

CA

U.S.—Canada border
security plan

$1.3 bn

NORAD modernisation and
Arctic investment ongoing
despite tension

Q3 revised to 2.2%;
resilience before latest tariff
shock

us
U.S. tech rout trigger

Al valuati
ons

Major indices fell; sell-off
described as Al wake-up
call

Tuesday, July 28, 2026

Gallup 2026 poll; 80% of
Americans retain
favourable view of Canada

CA

Carney'’s auto tariff
(March 2025)

25%

U.S. auto tariff on Canada
is 25%; Canada pivoting to
Europe
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How The Countries Are Doing - 03
OUR SIMPLE HEALTH CHECK - 10 ECONOMIES

How The Countries Are Doing

The USA-Canada region is fracturing under a trade war that Ottawa calls economic betrayal. Canada finds
defiant unity, while the United States battles a tech rout and inward volatility.

Country Polit Bud Mon Mark  Outs What's Driving It

ics get ey ets ide
Canada 2 3 4 3 5 A new 35% U.S. tariff shocks supply chains, yet afreshly
S&P/TSX - CAD minted parliamentary majority gives Prime Minister

Carney afirm hand on thetiller.

USA 3 4 3 4 3 An Al-driven tech slump rattles Wall Street even as the
S&P 500 - USD White House doubles down on aggressive trade measures

against its northern neighbour.

How to read the colours: 1 = calm, 2 = fairly good, 3 = mixed, 4 = some strain, 5 = serious strain. Updated Tuesday, July 28, 2026.
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Deep Dive - 04
UPPER - UPPER

A friendship unravelling by tariff: Canada steels
itself while Americalooksinward

The oldest trading partnership in the world is in open rupture. As President Trump raised tariffs on Canadian
goods to 35 percent on Tuesday, a mood of defiant anxiety swept across Canada, where public trust in the United
Sates has collapsed to an historic low.

Part 1 - Theshock of betrayal

Canadians woke on Tuesday to a new economic reality: an executive order signed by President Trump had raised
the effective tariff on most of their exports to 35 percent, up from 25 percent, using emergency powers citing
fentanyl and immigration. Prime Minister Mark Carney called it an unjustified attack on workers, and by evening
the premiers of every province had issued arare joint pledge to fight back together.

A Gallup poll released this week found 58 percent of Canadians no longer seethe U.S. asareliable ally — a steep
fall for a neighbour once considered family — while 80 percent of Americans still say they hold favourable views
of Canada, an asymmetry many Canadians read as indifference from a partner that no longer listens.

We will defend our workers and our businesses, together — every premier, every province.

Canadian premiers’ joint message — July 2026

Part 2 - A leader and a country find their footing

If there is a moment of ballast for an anxious country, it arrived on Monday when an opposition member crossed
the floor and handed Prime Minister Carney a working parliamentary majority. The timing could not have been
more acute: a stable government can now pass its tariff response unencumbered, pushing ahead with a “Buy
Canadian” procurement policy and a deliberate pivot toward European trade.

Part 3 - The American mood: volatile and unclear

A sharp tech-stock fall, described as an Al wake-up call, sent major indices sliding and stoked fears of broader
market strain south of the border, layered onto a week in which a Supreme Court ruling on inmate religious rights
— aRastafarian forcibly shaved by prison officials — framed a nation still contending over its cultural soul.

Y et the World Cup, co-hosted with Mexico, continues to fill stadiums, and the American public’s affection for
Canada endures in polling even if Washington’s policy does not reciprocate. For now, the region feels caught
between a desire to compete and alonging to reconcile.

POSSIBILITY CHANCE  MARKETS BREADTH WHAT IT MEANS FOR LATIN AMERICA
A - Trade shock 40 Steady Canada-wi Supply-chain ripple reaches Mexican and Central
broadens percent dollar, de impact American manufacturers integrated with US-Canada
Jittery car production.
equities
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POSSIBILITY CHANCE

B - Deep Canada 30

recession percent
C - Negotiated 20
tariff rollback percent
D - Alberta 10
referendum push percent

MARKETS

Weaker
loonie,
falling
stocks

Rally in
both
countries

Localised
Alberta
yield spikes

BREADTH WHAT IT MEANS FOR LATIN AMERICA

Ontario, Reduced Canadian demand for Latin American
Quebec, commodities and tourism.

Alberta hit

hardest

Immediate Restores trade-policy certainty that benefits Mexican

relief for and Brazilian industrial ties.

exporters

Provincial, Fragmentation watch for resource-nationalism
with federal  trends; indirect commodity pricing.
overtones

Source: Rio Times analysis based on CBC News, Reuters, Gallup, Coface and Canadian government releases up to Tuesday, July 28,

2026.
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What We Are Watching -

OUR OPINION ONLY - NOT FINANCIAL ADVICE

Eight ThingsWe Are Watching

The U.S-Canada relationship has entered a raw, emotionally charged phase unlike anything in living memory,
with a sudden tariff escalation meeting an equally sudden Canadian political consolidation. Beneath the trade
headlines, a tech rout, a fatal shooting, and a quiet Supreme Court ruling all pull the region's mood in different

directions.

How We See It

Over What

Period

U.S.-Canada trade war
trajectory

Carney's new
parliamentary majority

Canadian economic
resilience under
pressure

U.S. tech sector
valuation reset

Canadian public
sentiment toward the
U.S.

Alberta separatism
momentum

Federal-provincial unity
in Canada

Montreal shooting
aftermath
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v CAREFUL

0 MIXED

O MIXED

v CAREFUL

v CAREFUL

0 MIXED

A POSITIVE

v CAREFUL

6 months The leap to 35% tariffs on Canadian goods
represents a severe escalation that will test supply
chains, political will, and public patience on both
sides of the border.

6 months A working majority gives the Prime Minister a
freer hand on retaliatory measures and economic
diversification, but it also energises Alberta
separatist movements seeking an independence
referendum.

6 months Fourth-quarter growth of 2.6% shows underlying
strength, yet the new 35% tariff layer creates a
level of uncertainty that no recent Canadian
economic model has had to accommodate.

6 months The sharp drop described as an Al wake-up call
suggests that stretched valuations are meeting a
moment of trade-policy anxiety, creating a
potentially volatile mix for American markets.

6 months With 58% of Canadians no longer viewing the
U.S. asaredliable aly, the emotional foundation of
the bilateral relationship is cracking, even as 80%
of Americans retain favourable views of Canada.

6 months Past meetings between Trump officials and the
Alberta Prosperity Project, combined with
Carney's majority, have given new energy to a
movement that could reshape Canadian
federalism.

6 months The premiers rare joint pledge to defend workers
and businesses against U.S. tariffssignalsa
closing of domestic political ranks that would
have been unthinkable a year ago.

6 months The deaths of a police officer, acivilian, and a
gunman in Cote-des-Neiges will intensify urban
security debates in Canada at a moment when
national attention is aready strained.
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Power Players - 06
SIX PEOPLE - IN THE NEWS TODAY

Six People Shaping The News

From the Prime Minister who just secured his majority to the premiers who closed ranks, these are the figures
driving the emotional and political arc of the U.S-Canada region right now.

Mark Carney

Prime Minister of Canada

Carney moved from a precarious minority to a working majority after an opposition member crossed the floor on
Monday, giving him the political runway to accelerate his Buy Canadian procurement policy and a broader pivot
toward European trade ties. His midnight statement condemning Trump's 35% tariffs struck a tone of steely
resolve rather than panic, matching a public mood that is more defiant than frightened.

Donald Trump
President of the United States

Trump signed the executive order raising tariffs on Canadian goods to 35% under |IEEPA powers, framing the
move around fentanyl and immigration rather than economic competition. The escalation landed on the same day
as atech stock rout, adding a layer of policy-driven uncertainty to an already jittery American market.

Canadian provincial premiers
Collective leadership of provinces

In a display of unity rarely seen in Canadian federal politics, the premiers issued a joint statement pledging to
defend workers and businesses against the U.S. tariff escalation. The coordinated message crosses party lines and
provincial rivalries, reflecting a shared recognition that the economic threat from Washington is existential enough
to override normal political divisions.

Alberta Prosperity Project

Alberta separatist organisation

The group has seized on Carney's magjority as proof that Albertas interests are permanently sidelined within
Confederation, citing past meetings with Trump officials as evidence that an independent Alberta could negotiate
directly with Washington. Their renewed referendum push is the most serious separatist challenge Canada has
faced in decades.

Montreal police

Law enforcement

Officers responded to a fatal shooting in Cote-des-Neiges that |eft one of their own dead alongside a civilian and
the gunman, who was wearing military-style clothing. The incident is the kind of urban trauma that cuts through
the noise of trade wars and politics, grounding the national conversation in grief and public safety.



Rastafarian inmate (unnamed)
Litigant before U.S. Supreme Court

The Court ruled that the inmate could not sue over being forcibly shaved bald, drawing a line between religious
freedom claims and institutional security needs. The decision isaquiet but pointed reminder that America's culture
wars continue to play out in legal arenas even as trade and market dramas dominate the headlines.



Daily Briefing - 07
BY COUNTRY - MOOD - POLITICS - SOCIETY - ECONOMY

The Day, Country By Country

Canada woke up to a new trade war threshold and a new political reality, while the United States absorbed a tech
rout and a cultural-legal ruling. The emotional gap between the two neighbours has rarely been wider.

CANADA
Mood: Defiant unity under economic siege

The 35% tariff announcement landed like a thunderclap, but the dominant public emation is not despair — itisa
bristling, wounded resolve. A new Gallup poll showing 58% of Canadians no longer trust the U.S. as an aly
captures a psychological break that has been building since the first round of tariffsin 2025, and Carney's midnight
statement fed directly into that mood. Sources: Gallup/Canada-U.S. relations — 28 July 2026.

Politics: A suddenly secure Prime Minister

The floor-crossing that gave Carney his mgjority on Monday could not have come at a more consequential
moment. With legislative gridiock removed, his government is now free to fast-track the Buy Canadian
procurement policy, deepen European trade talks, and push military spending increases — all framed as essential
steps away from American dependency. Sources. Reuters — 27 July 2026; Council on Foreign Relations — 28
July 2026.

Society: A shooting that stopsthe country

The Cote-des-Neiges killings — an officer, a civilian, and a gunman in military-style clothing — have jolted
Montreal and the nation. In a week already heavy with economic and political strain, the incident injects a raw,
intimate grief that no tariff headline can overshadow. Sources: Canadian media sweep — 28 July 2026.

Economy: Resilience meets a new shock

Canada's GDP grew 2.6% annualised in the fourth quarter of 2025, with the third quarter revised upward to 2.2%,
showing an economy that had been absorbing steel and aluminium tariffs without buckling. The jump to 35% on
non-USMCA-compliant goods changes the calculus entirely, introducing uncertainty that models cannot easily
price. Sources. Coface — 28 July 2026.

UNITED STATES

Mood: Volatile and inward-looking

A tech slump described as an Al wake-up call tore through Wall Street, exposing the fragile underpinnings of
market optimism that had persisted despite months of trade escalation, and coinciding with the tariff
announcement to force American investors to confront both external aggression and internal froth at once.
Sources: South China Morning Post — 28 July 2026.

Palitics: Tradewar as permanent posture

Trump's executive order raising Canadian tariffs to 35% under IEEPA powers signals that the trade war is not a
negotiating tactic but a structural feature of U.S. policy. The justification — fentanyl and immigration — is



unchanged from earlier rounds, even as the economic consegquences ripple outward. Sources. CBC News — 28
July 2026.

Society: A quiet rightsruling

The Supreme Court's decision barring a Rastafarian inmate from suing over a forced shaving isaminor itemin a
noisy week, but it underscores the persistent tension between religious liberty and institutional authority in
American life. These are the cases that shape legal precedent without grabbing front pages. Sources: U.S. media
sweep — 27 July 2026.

Economy: Tech rout punctures complacency

The sharp slide in tech shares dragged down major indices and sent tremors through global markets, crystallising
fears that Al-driven valuations had raced ahead of reality and — combined with the tariff news — leaving little
safe ground for investors seeking clarity. Sources: South China Morning Post — 28 July 2026.



Corporate Pipeline - 08
SECTOR WATCH - CALENDAR

Pipeline, Sectors, And The Calendar

ITEM TYPE WHEN STATUS
U.S. 35% tariff on Canadian goods Trade Policy 28 July 2026 Active
(effective
immediately)

Carney parliamentary majority Political 27 July 2026 Confirmed
secured
Montreal Cote-des-Neiges shooting Security Incident 27 July 2026 Under investigation
Canadian premiers' joint tariff Political 28 July 2026 Statement issued
response Coordination
Buy Canadian procurement policy Economic Policy Ongoing through In progress
rollout 2026
Canada-EU trade diversification talks ~ Trade Accelerated July Active

Negotiation 2026
Alberta independence referendum Political Building through Momentum growing
campaign Movement 2026
$1.3 billion Canada border security Security Rolling out 2026 In progress
plan Investment
NORAD modernisation and Arctic Defence Ongoing Active
investment Cooperation
U.S. tech sector Al valuation Market Event 28 July 2026 Unfolding
correction
2026 World Cup matches in Canada Sporting Event 11-19 July 2026 Ongoing
and USA
Labour Day (Canada) National Holiday 7 September 2026 Upcoming

Sector Watch - Four Thingsto Track

CANADIAN FINANCIALS AND TECHNOLOGY

Canada's main stock index hit a near six-week high on Monday driven by these very sectors, suggesting that
domestic investors are pricing in a degree of resilience despite the tariff shock. The coming weeks will test
whether that optimism holds as the 35% rate bites into cross-border supply chains and corporate earnings.

CROSS-BORDER AUTOMOTIVE

The 25% auto tariff imposed in March 2025 is now compounded by the broader 35% levy on non-USMCA goods,
creating an extraordinarily complex compliance landscape for an industry built on integrated North American
production lines. Every major manufacturer with plants in Ontario and the U.S. Midwest will be recalculating
sourcing and pricing models.
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CANADIAN ENERGY AND AGRICULTURE

Alberta's energy exports and the broader agricultural sector face the most direct exposure to the tariff escalation,
which is why the separatist movement has gained traction precisely as Carney consolidates power. The rhetoric of
western alienation is now tethered to concrete economic anxiety rather than abstract grievance.

U.S. ARTIFICIAL INTELLIGENCE AND TECH

The rout described as an Al wake-up call exposes a sector that had been priced for perfection. With trade policy
adding a layer of macro uncertainty, valuations that depended on uninterrupted growth narratives are being
stress-tested in real time.

Calendar - Next 30 Days

DATE EVENT WHY IT MATTERS

28 July 2026 U.S. 35% tariff on Canadian goods takes Immediate supply chain disruption and retaliatory
effect planning begin.

27 July 2026 Carney secures parliamentary majority L egislative agenda for tariff response and

diversification accelerates.

27 July 2026 Montreal fatal shooting Urban security and policing debates enter national
spotlight.
29 July 2026 Calgary Toast Summit —Women in Tech Regional tech sector gathering amid national

economic uncertainty.

28 July 2026 Alberta Recovery Summit (Calgary) Economic and socia recovery discussion with
separatist undercurrents.

11-19 July 2026 World Cup matches (Canada, USA, Tourism boost and shared North American profile,
2026 Mexico) even as trade war deepens.

7 September Labour Day (Canada) Potential platform for federal or provincial policy
2026 announcements.

Late August Canadian retaiatory tariff announcement Response to 35% U.S. levy will shape bilateral
2026 (est.) expected trade trgjectory.

Through Alberta referendum petition drive Separatist movement uses summer months to build
August 2026 signature count and visibility.
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Bottom Line - Sources - 09
WHERE USA & CANADA STANDS - OUR TAKE

What Today TellsUs

The United States and Canada are not just in a trade dispute — they are in a psychological rupture that is reshaping
how Canadians see their closest neighbour and, increasingly, how they see themselves. The Gallup finding that
58% of Canadians no longer trust the U.S. asan aly isnot a passing polling blip; it is the statistical expression of a
national mood that has shifted from frustration to something closer to estrangement, even as Americans remain
largely fond of Canada.

Mark Carney's sudden majority gives him room to manoeuvre without looking over his shoulder, and the premiers
joint statement, the Buy Canadian procurement push, and the accelerated European outreach all suggest Ottawais
not waiting for Washington to change course; the question is whether diversification can outpace the damage of a
35% tariff wall and whether the defiant unity of this moment survives a prolonged economic squeeze.

Sources & Method

CANADA CBC News, Radio-Canada, La Presse, Le Devoir, Reuters, Global News, CTV News, Toronto
Star, National Post, The Globe and Malil, Financial Post — 27-28 July 2026 (English and French
Canadian).

UNITED STATES South China Morning Post, Council on Foreign Relations, Atlantic Council, Coface, CSIS
Canada, Gallup, New York Times, Washington Post, Wall Street Journal — 27-28 July 2026
(English).

We sweep the region's main outlets in their languages, rank by impact, and skip what we covered before. This edition draws on
Canadian English and French-language sources alongside major U.S. outlets and international wire services, with a focus on the tariff
escalation, political realignment, and social incidents that shaped the day.

Compiled from major USA & Canada outlets in the region's main languages.
editor@riotimesonline.com - riotimesonline.com - (c) 2026 The Rio Times Online

Personal use only. Please do not redistribute. Not financial advice.

USA & Canada Intelligence Brief Tuesday, July 28, 2026 Page 15/ 15



