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Under Smoke and Siege

Canada reelsfromfire and fury as 17,000 flee a wall of flame in the west while the country absorbs
a fresh tariff salvo from the south and the shock of two deadly urban shootings.

The United States watches anxiously as the cost of living gnaws at consumer confidence and
Congress descends into bitter partisan theatre, with the Federal Reserve now poised to steady the
ship.

Compiled from USand Canadian (English and French Canadian) sources.
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Editor's Leader - 01

REGION IN CRISIS - POLITICAL SHIFT - ABSORBING THE BLOWS

A continent holding its breath: Canada burns,
America seethes, and a new order creegpsin

Monday, July 27, 2026, found the northern half of the continent locked in a moment of exhausted vigilance. From
the blazing boreal forests of Manitoba to the tense trading floors of Manhattan, a grim emotional arithmetic
prevailed—one defined by the cost of air, the price of goods, and the fragility of civic life.

The deep, collective unease stems from a sense that old protections have worn thin, as firefighters and soldiers
scrambled to move entire towns out of the path of a wildfire, while Prime Minister Mark Carney was handed a
freshly fortified majority to wage atrade war that feelsincreasingly like adivorce.

Anxiety is quieter but no less corrosive in the United States, where anticipation of the Federal Reserve's policy
decision intensifies dread over supermarket bills and rent, even as Washington’s newest tech restrictions sink into
boardrooms, leaving a populace yearning for stability while it watches its capital stage partisan shouting matches
and itsindustrial engine show signs of a stall.

Right now, we are a country fighting on two fronts against fire and economic headwinds.
The majority gives us the strength to protect Canadians on both.

ON THE NEW PARLIAMENTARY MAJORITY - JULY 2026

In Chicago, a summer music festival emptied out under a severe thunderstorm siren, leaving only mud and twisted
tents.

The United States contemplates a future where its technological edge is a chip to be jealously guarded, but its
imposition on global supply chains now threatens corporate earnings in a new, raw stage of along game where the
President’ s tariff pen and the Fed chair’ s waiting game dictate the emotional tempo of 330 million people.
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Executive Summary - 02
THE DAY AT A GLANCE

The Day At A Glance

A vast emergency airlift in Canada’s west, violent shocks in its east, and a freshly empowered prime minister
defined a day of stark contrasts across the United States and Canada, as markets took a tentative breath of relief.

Canada - Nature' s Fury Unleashed

Manitoba declared a state of emergency as a colossal wildfire forced the urgent evacuation of about 17,000 people
from Flin Flon, while military aircraft worked desperately to airlift remote First Nations communities from
choking smoke that has drifted as far south as Illinois.

Canada - A Baptism by Majority

Prime Minister Mark Carney converted his government’s minority into a parliamentary majority through
special-election victories, a sudden boost that is expected to strengthen his hand in the grinding tariff standoff with
the United States and provoke separatist sentiment in Alberta.

United States - Bracing for the Fed’'s Verdict

With U.S. consumer unease over the cost of living spreading through major cities and factory activity in mild
contraction, the Federal Reserve is firmly expected to hold interest rates steady this week, waiting to measure the
inflationary impact of the new tariff regimes.

Canada - Urban Tragedy Compounds National Shock

A day of violence saw a police officer and a civilian killed by a gunman in Montreal, while a separate mass
shooting at a Toronto festival left two dead and four seriously injured, prompting a horrified statement from the
prime minister as the suspects remained at large.

Canada - A Blow to Public Health

After a gruelling and sustained year-long outbreak, Canadian health officials formally confirmed that the country
has lost its measles elimination status, marking a sobering reversal for a public health system already stretched thin
by disaster response.

United States - The New Tech Cold War

The Biden administration expanded restrictions on advanced Al-related semiconductor exports to China, a move
major chipmakers warn will disrupt their supply chains and has aready triggered lowered revenue forecasts that
ripple through the technology sector.

Canada - Currency Breathesa Sigh of Relief

The Canadian dollar rose to a near three-week high and the main stock index touched a nearly six-week high as
political stability in Ottawa and easing international tensions offered a momentary pocket of calm for investors on



Bay Street and beyond.

United States - Trust Deficit Deepens

Polling released on Monday shows a sharp decline in public trust regarding the impartiaity of the Department of
Justice among both Republicans and Democrats, amid tumultuous congressional hearings on campus protests that

descended into rhetorical warfare.

Backdrop - The Wider Trade Picture

The levies on Canadian goods, despite the exemption for CUSMA-compliant trade, form part of President
Trump’swider global tariff strategy to correct what he views as endemic imbalances, pushing Ottawato accelerate

awholesale pivot towards European and domestic economic ties.

The Numbers At A Glance - USA & Canada - Monday, July 27, 2026

CA
Flin Flon Evacuees

17,000

People Ordered To Flee

us
Fed Fund Rate

Held
Steady

Market Expectation

USA & Canada Intelligence Brief

CA
C$vs US$

Near
3-Week
High

Loonie Performance

CA
New US Tariff

10%

On Non-CUSMA Canadian
Goods

CA
S&P/TSX Index

Near
6-Week
High

Main Stock Index

CA
Measles Status

Eliminate
d Status
Lost

Sustained Year-Long
Outbreak

Monday, July 27, 2026

CA
Montreal & Toronto Toll

5
Fatalities

Total Urban Shooting
Deaths

us
DOJ Trust Metric

Sharp
Decline

Perception Of Impartiality

Page 4/ 16



How The Countries Are Doing - 03
OUR SIMPLE HEALTH CHECK - 10 ECONOMIES

How The Countries Are Doing

North America ends July under a thick blanket of smoke, political recrimination, and economic anxiety. Canada
faces nature's fury and Washington's trade blows while the United States turns inward, bracing for a week of
monetary and congressional friction.

Country Polit Bud Mon What's Driving It

ics get
Canada 3 4 4 3 5 Wildfire evacuations and new U.S. tariffs batter the
Index - economy, though Carney's fresh mgjority offers

Canadian dollar government stability.

United States 4 2 & 3 3 Partisan brawling on Capitol Hill and consumer price
Index - U.S. angst overshadow a steady Fed hand and calibrated tariff
el messaging.

How to read the colours: 1 = calm, 2 = fairly good, 3 = mixed, 4 = some strain, 5 = serious strain. Updated Monday, July 27, 2026.
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Deep Dive - 04
A REGION ON THE BACK FOOT

Wildfires, Tariffsand a Fraying Alliance

Canada entered the week fighting two existential threats at once: a wall of fire advancing on its western
communities and an economic cold shoulder from its closest ally. In the United States, a different kind of
heat—poalitical and financial—is warping public confidence, even as the Federal Reserve triesto project calm.

Part 1 — The Smoke That Crossed a Border

In Manitoba, Premier Wab Kinew declared an emergency and ordered 17,000 people to leave their homes as a
fast-moving wildfire bore down on Flin Flon. Military cargo planes droned over Saskatchewan and northern First
Nations territories, plucking families from the path of blazes that Premier Scott Moe called unlike anything the
province has ever endured.

The crisis spilled over national lines in an uncanny echo of the trade fight. Smoke drifted south, triggering
air-quality alerts as far away as lllinois, a visible reminder that the continent's geography binds it together even
when its politics tear it apart.

The fire situation is unlike anything this province has faced in quite some time, if not ever.

Scott Moe, Premier of Saskatchewan — July 2026

Part 2—A PrimeMinister'sLifeline

Prime Minister Mark Carney secured a working parliamentary majority through special election wins and an
opposition defection, giving him a freer hand to accelerate his economic pivot toward Europe and domestic
rearmament, a direct response to Washington's trade offensive.

Part 3—The American Mood of Watchful Suspicion

South of the border, the week opened with a different kind of siege mentality. The Federal Reserve began a
two-day meeting widely expected to leave borrowing costs unchanged, but the calm in the boardroom contrasted
with a palpable unease on Main Street, where consumer surveys show a deepening fear of living costs.

On Capitol Hill, hearings on past campus protests descended into shouting matches, while new polling
documented a sharp collapse in trust for the Department of Justice among both Republican and Democratic voters.
The institutions meant to anchor national life are now viewed as just another player in the partisan fight.

POSSIBILITY CHANCE  MARKETS BREADTH WHAT IT MEANS FOR LATIN AMERICA
A —Trade war 40 Steady with  Canada, Capital flowsto LatAm bonds may rise as North
broadens percent tariff Mexico, American risk reprices

hedges China, EU
B — Fed surprises 20 Dollar All Immediate currency pressure on Brazil'sreal and
with hawkishtone ~ percent spikes, emerging Mexico's peso

equities dip markets
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POSSIBILITY CHANCE MARKETS BREADTH WHAT IT MEANS FOR LATIN AMERICA

C —De-escalation 20 Loonie Canada Sets template for LatAm nations diversifying from
through Carney’s ~ percent firms, and Europe  Chinese or USreliance
pivot commodity

stocks rise
D — Wildfires 15 Canadian Western Raises global commodity softwood prices,
overwhelm percent insurers Canada, cr  penefiting Chilean and Brazilian exporters
provincial budgets and utilities ~ oss-border

volatile smoke

impact

E — US bipartisan 5 Broad Full Positive sentiment spillover lifts Mexican and
backlash forces percent North USMCA Brazilian manufacturing shares
tariff rethink American bloc

equity rally

Source: Rio Times analysis of BBC News, Reuters, CBC News, ABC News, South China Morning Post, CFR, The New York Times, and
CBS News reports from July 27, 2026.
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What We Are Watching - 05
OUR OPINION ONLY - NOT FINANCIAL ADVICE

Eight ThingsWe Are Watching

Canada faces a day of converging crises, from a historic wildfire evacuation in the west to a deadly shooting in
Montreal and fresh trade blows from Washington. In the United States, markets and households brace for the
Federal Reserve's next move while a new tech confrontation with China rattles chipmakers.

How We See It Over What
Period
Western Canada v CAREFUL 6 months The mass evacuation of 17,000 Manitobans and
Wildfire Emergency military airlifts of First Nations communities

signal afire season that has overwhelmed
provincial resources. Prolonged drought and heat
suggest more communities will be threatened
before autumn rains arrive.

US-Canada Trade v CAREFUL 6 months President Trump's new 10 percent levy on

Standoff non-CUSMA goods keeps economic pressure on
Ottawa even as Prime Minister Carney's fresh
majority strengthens his negotiating hand. The
structural pivot away from American dependency
will take years, not months.

Federal Reserve Interest  [1 MIXED 6 months Chair Powell is expected to hold rates steady on

Rate Decision Wednesday, but the inflationary sting of new
tariff regimes has not yet fully registered. The
pause may prove temporary if consumer prices
accelerate through the autumn.

Canadian Dollar and A POSITIVE 6 months The loonie hit a near three-week high and the

Stock Market Rally main stock index climbed to a near six-week
peak, lifted by political clarity after the special
elections. The optimism isfragile but real,
contingent on trade negotiations and global risk

appetite.
Urban Gun Violence in v CAREFUL 6 months A police officer and acivilian werekilled in
Canada Montreal, and two more died at a Toronto festival,

all within days. The back-to-back attacks will
intensify public demands for firearm restrictions
and strain police resources already stretched by
the wildfire response.

US Semiconductor v CAREFUL 6 months The Biden administration's expanded restrictions

Export Controls on Al-related chips target China but also disrupt
American chipmaker supply chains. Revenue
forecast cuts from mgjor firms may be the first
ripple in awider technology decoupling.
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How We See It Over What

Period

Canadian Parliamentary A POSITIVE 6 months Prime Minister Carney's majority win, including

Realignment an opposition defection, gives him legislative
breathing room after months of minority jitters.
The stability should accelerate trade
diversification talks with Europe and defence

spending plans.
American Political Trust v CAREFUL 6 months Congressional hearings on campus protests
Erosion collapsed into partisan rancour, while polling

shows both Republican and Democratic voters
losing faith in the Justice Department's
impartiaity. Thistwin disillusionment leaves
institutions weakened ahead of the next electoral

cycle.
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Power Players - 06
SIX PEOPLE - IN THE NEWS TODAY

Six People Shaping The News

Froma prime minister consolidating power to premiers battling flames and a central banker weighing every word,
these six figures define the region's tense Monday.

Mark Carney

Prime Minister of Canada

The former central banker secured a parliamentary mgjority through specia election victories and an opposition
defection, transforming his fragile mandate into a governing tool. He must now wield that strength against
President Trump's new tariffs and the domestic shock of back-to-back mass shootingsin Toronto and Montreal.

Donald Trump

President of the United States

He announced a fresh 10 percent tariff on Canadian goods falling outside the CUSMA trade pact, keeping the
economic pressure on Ottawa high. The move is part of a wider tariff architecture he argues corrects trade
imbalances, even as American households grow nervous about the cost of living.

Wab Kinew

Premier of Manitoba

He is leading the emergency response as roughly 17,000 residents flee the fast-approaching wildfire near Flin
Flon, the largest evacuation his province has seen in years. His coordination with military airlift operations will
determine how many remote communities escape the flames unharmed.

Scott Moe

Premier of Saskatchewan

He described the current wildfire crisis as unlike anything his province has faced in quite some time, if ever,
capturing the scale of a disaster that has forced military evacuations of First Nations communities. His government
is now stretched between immediate firefighting and planning for along recovery.

Jerome Powell

Chair of the U.S. Federal Reserve

He is expected to hold interest rates steady when the Federal Reserve begins its two-day meeting on Tuesday,
weighing new tariff-driven inflation risks against manufacturing contraction. His every syllable on Wednesday
will be parsed by markets from S&o Paulo to Toronto for clues on the next move.

The Unknown Montreal Gunman

Subject of Police Investigation

Clad in military-style clothing, he opened fire in Montreal's Cote-des-Neiges neighbourhood, killing a police
officer and a civilian before dying himself. Investigators are piecing together his motive, as a nervy public awaits
answers on what drove the daylight attack.



Daily Briefing - 07
BY COUNTRY - MOOD - POLITICS - SOCIETY - ECONOMY

The Day, Country By Country

Canada is besieged on three fronts, wildfires, trade blows, and urban gun violence, while clinging to a new
political stability. The United States sits in anxious watchfulness, bracing for the Fed and digesting the cost of its
trade and tech confrontations.

CANADA
A nation fighting firesand tariffs, rattled by gunfire

Canada's mood on Monday is one of raw exhaustion: the air is thick with wildfire smoke that has drifted as far
south as Ilinois, the economy is absorbing a new American tariff sting, and two cities are mourning the dead from
separate shootings. The thin silver lining is Prime Minister Carney's newly minted majority, a political anchor in a
season of chaos. Sources: CBC News—July 27; BBC News— July 27.

Parliamentary math shifts, Alberta seethes

Special election wins and an opposition member's defection handed Mark Carney's Liberals a working majority,
strengthening his hand in trade talks with Washington and his push to pivot toward Europe. The result
immediately inflamed separatist sentiment in Alberta, where campaigners are intensifying calls for an
independence referendum. Sources: Reuters — July 27.

WESTERN CANADA — WILDFIRE CRISIS

Seventeen thousand told to leave, military airlifts underway

Manitoba declared a state of emergency as a massive wildfire bore down on Flin Flon, forcing the evacuation of
roughly 17,000 people while military aircraft and helicopters ferried residents from remote First Nations
communities in Saskatchewan and Manitoba. Premier Scott Moe called the fire situation unlike anything the
province has ever seen, and the hazardous air quality index has reached levels classified as a severe health risk for
children and the elderly. Sources. BBC News— July 27; CBC News—July 27.

Smoke crosses borders, health war nings spread

Air-quality advisories triggered by the Western Canadian fires have reached Illinois in the American Midwest, a
stark reminder that environmenta crises pay no attention to national boundaries. Public health officias are
scrambling to distribute masks and set up clean-air shelters as the fire season shows no sign of peaking. Sources:
ABC News—July 27.

UNITED STATES
An anxiousrepublic awaitsthe Fed and countsthe cost of tariffs

Consumer sentiment readings show growing unease about rising living costs in magjor cities, while manufacturing
data points to a second consecutive month of factory contraction. The Federal Reserve begins its two-day meeting
on Tuesday with markets almost certain Chair Powell will hold rates steady, but the real tension lies in what he
signals about inflation risks from the new tariff regimes. Sources: Reuters — July 27.

Congressfractures, public trust withers



Congressional hearings on campus protest handling descended into partisan shouting matches, deepening public
cynicism on both sides. Fresh polling shows a sharp decline in trust regarding the Department of Justice's
impartiality among Republican and Democratic voters alike, leaving an already polarized electorate further
alienated from Washington institutions. Sources: The New Y ork Times— July 27.

CROSS-BORDER TRADE WAR

Trump's new ten percent bite, Carney's pivot to Europe

President Trump announced a 10 percent tariff on Canadian products that fall outside the CUSMA trade
agreement, sparing the bulk of the $3.6 billion in daily cross-border trade but keeping economic pressure firmly on
Ottawa. In response, the Canadian government is accelerating domestic economic unification, higher defence
spending, and deeper trade ties with European allies, a strategic decoupling from its southern neighbour. Sources:
BBC News—July 27; CFR — July 27.

Marketsfind afoothold in palitical clarity

The Canadian dollar rose to a near three-week high and the country's main stock index climbed to a near six-week
peak, lifted by the special election results and signals of apotential US-Iran peace deal. Gains were concentrated in
the financial and technology sectors, reflecting cautious optimism that political stability can cushion trade shocks.
Sources: Reuters—July 27.

URBAN VIOLENCE IN CANADA
Montreal mournsa fallen officer and a civilian

A gunman in military-style clothing opened fire in Montreal's Cote-des-Neiges neighbourhood, killing a police
officer and a civilian before dying himself. The motive remains under investigation, and police are expected to
update the public on Tuesday as the city reels from the daylight attack. Sources. South China Morning Post — July
27.

Toronto festival becomes a crime scene

A mass shooting at a Toronto festival left two people dead and four seriously injured, with police actively hunting
for suspects and no arrests yet announced. Prime Minister Carney said he was horrified by the attack, which
compounds the sense of urban vulnerability aready sharpened by the Montreal killings. Sources. South China
Morning Post — July 27.

SCIENCE AND HEALTH

Canada losesits measles elimination status

Health officials confirmed the country has lost its measles elimination status after a sustained year-long outbreak
interrupted the benchmark of zero endemic virus transmission. Public health authorities are intensifying
vaccination campaigns, a setback that health experts link to pandemic-era disruptions in routine childhood
immunizations. Sources. ABC News— July 27.

UStightensthe semiconductor noose on China

The Biden administration expanded export restrictions on advanced Al-related chip architecture not previously
covered by controls, citing national security. Major chipmakers have already lowered quarterly revenue forecasts,
and the full supply-chain impact will become clearer when earnings reports land on Tuesday. Sources: Reuters —



July 27.
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Corporate Pipeline - 08
SECTOR WATCH - CALENDAR

Pipeline, Sectors, And The Calendar

ITEM TYPE WHEN STATUS

Federal Reserve Decision Monetary Policy July 29 IMMINENT

Western Canada Firefighting Emergency Ongoing ACTIVE

Operations Response

Canadian Government Caucus Political Strategy July 28 SCHEDULED

Meeting

Montreal Police Press Conference Investigation July 28 EXPECTED
Update

Toronto Festival Shooting Suspect Law Enforcement ~ Ongoing ACTIVE

Hunt

Canada-US Trade Working Group Trade July 27 UNDERWAY

Call Clarification

Chipmaker Earnings Reports Corporate July 28 SCHEDULED
Earnings

Alberta Separatist Referendum Political Intensifying ESCALATING

Campaign Movement

Manitoba Evacuation Airlift Humanitarian This Week IN PROGRESS

Completion Logistics

Measles Vaccination Campaign Public Health Rolling Out ACTIVE

Intensification

Sector Watch - Four Thingsto Track

CANADIAN FINANCIALS AND TECHNOLOGY

Monday's stock index climb to a near six-week high was led by financial and technology names, buoyed by
political stability and global risk appetite, though the durability of this rally depends entirely on what Chair Powell
signals on Wednesday and whether the new US semiconductor controls trigger a broader fall in tech shares.

ENERGY AND COMMODITIES

The Western Canada wildfires are disrupting resource-extraction operations and transport routes in Manitoba and
Saskatchewan, with smoke and evacuation orders slowing activity. Energy markets are also watching the US-Iran
peace-deal signalsthat helped lift sentiment on Monday.

TRADE-EXPOSED MANUFACTURING

President Trump's new 10 percent tariff on non-CUSMA Canadian goods keeps a cloud over manufacturers that
rely on cross-border supply chains. While CUSMA-compliant goods are exempt, the lingering threat of broader
leviesis chilling investment decisions on both sides of the border.

DEFENCE AND AEROSPACE
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Ottawa's accelerated defence-spending commitments, part of its pivot away from US dependency, are creating a
tailwind for domestic aerospace and security contractors. The military's active role in wildfire airlift operations is
also highlighting equipment-readiness gaps that procurement budgets will need to address.

Calendar - Next 30 Days

DATE

July 27

July 28

July 28

July 28

July 28

July 27-31

Late July

Early August

Early August

Mid-August

USA & Canada Intelligence Brief

EVENT

Canada-US Trade Working Group Call

Federal Reserve Two-Day Meeting Begins

Canadian Government Caucus Meeting

Montreal Police Presser on Shooting

Chipmaker Earnings Reports

Western Canada Military Airlifts Continue

Alberta Separatist Campaign Intensifies

Measles Vaccination Data Release

US Consumer Price Data

Canada-EU Trade Diversification Talks

WHY IT MATTERS

Technica clarification of the 10 percent tariff
exemption scope may ease or escalate market
nerves.

Every word from Chair Powell on Wednesday will
move currencies and equities from Toronto to Sao
Paulo.

Prime Minister Carney will solidify legislative
strategy after his mgjority win and calibrate the
trade pivot.

Motive and circumstances of the Cote-des-Neiges
attack will shape public-safety debates and policy
responses.

Revenue-forecast cutstied to new US
semiconductor controls will reveal the depth of
supply-chain disruption.

Completion of First Nations community
evacuationsis a humanitarian and logistical
milestone for the federal emergency response.

The push for an independence referendum, fuelled
by the Liberal majority result, tests national
cohesion during atrade crisis.

Public health officials will report whether
intensified campaigns are reversing the outbreak
that cost Canada its elimination status.

The next inflation print will either vindicate the
Fed's expected rate hold or force a hawkish pivot.

Ottawa's push to deepen European ties facesits
first substantive negotiation round since Carney's
majority win.

Monday, July 27, 2026 Page 15/ 16



Bottom Line - Sources - 09
WHERE USA & CANADA STANDS - OUR TAKE

What Today TellsUs

Monday, July 27 reveals a Canada fighting to hold itself together against forces both natural and political: flames
consuming the west, gunfire shattering the peace of its largest cities, and an American president methodically
tightening the economic screws. Prime Minister Carney's fresh parliamentary majority is the one piece of solid
ground Ottawa can stand on, and his government is using it to accelerate a historic pivot away from reliance on a
neighbour that now treats it as a trade adversary.

The United States is quieter but no less unsettled: households are nervous about the cost of living, factories are
contracting, and the Federal Reserve is about to remind everyone that it is flying blind into a tariff-driven inflation
fog. The two countries are drifting apart not because of a single dramatic rupture, but through a steady
accumulation of small cuts, tariff increments, supply-chain decouplings, and a growing realisation in Canada that
economic security now lies across the Atlantic as much as across the 49th parallel.

Sources & Method

UNITED STATES Reuters, The New York Times, CBS News, ABC News, CNN, Fox News, Politico, The Wall
Street Journal, Bloomberg, CFR — July 27, 2026 (English).

CANADA BBC News, Reuters, CBC News, Radio-Canada, CTV News, Global News, The Globe and Malil,
Toronto Star, National Post, Le Journal de Montréal, La Presse, South China Morning Post —
July 27, 2026 (English, French).

We swept more than twenty major outlets across the United States and Canada in English and French, ranked every story by impact,
and excluded items we had already covered in prior editions. Each psychogram reading is anchored to a concrete dated event from
today's findings.

Compiled from major United States and Canadian outlets in the region's main languages.
editor@riotimesonline.com - riotimesonline.com - (c) 2026 The Rio Times Online

Personal use only. Please do not redistribute. Not financial advice.
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