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EUROPE INTELLIGENCE BRIEF — WEDNESDAY, AUGUST 19, 2026

Britain's Energy Bill Lands,

Sweden Barely Notices Europe took one energy shock this summer and it arrived in every country at a

different size. Wednesday put the national numbers side by side.

British prices rose to 2.9% almost entirely because a regulator raised the household energy cap by
13%. German inflation was confirmed at 2.8% on 12 August, French at 2.4% on 14 August and

Spanish at 3.9% on 13 August.

Every item is dated at source. There is no sport.
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EDITOR'S LEADER - 01
THE SAME SHOCK, FIVE DIFFERENT SIZES

One Shock, Five Answers

Wednesday was the day Europe's countries published July side by side. The same energy shock reached each of them, and
none of them reported the same number.

British consumer prices rose 2.9% in the year to July, up from 2.6% in June and the highest in four months. Almost all of
the increase came from a single administrative decision.

The energy regulator raised its household price cap by 13% with effect from July. Gas prices rose 14.7%, the sharpest
since October 2022, and housing and household services jumped to 4.6% from 1.2% on the CPI measure.

That was not a market event. It was a decision taken months earlier, arriving on households exactly on schedule.

Underneath it, Britain looked calmer. Transport inflation slowed to 3.6% from 5.7% as diesel fell nearly nine pence alitre,
and food eased to 1.3%.

Coreinflation held at 2.6% against aforecast of 2.5%, above the Bank of England's 2% target with itsrate at 3.75%.
OFFICE FOR NATIONAL STATISTICSJULY RELEASE - 19 AUGUST 2026

The continent's final July figures landed the same morning. German inflation was confirmed at 2.8% and French at 2.4%,
both up on June.

Spain came in at 3.9% and the Netherlands at 3.0%. Energy contributed close to afull percentage point across the
currency area.

The averages are the least interesting part. Sweden reported 0.3% and Romania 8.2% for the same month on the same
harmonised measure.

That is aspread of nearly eight points inside one single market. Inflation fell in fifteen member statesin July, held steady
in three and rose in nine.

Spain at 3.9% and France at 2.4% share a currency, a central bank and every rate decision. One of those two countriesis
always being served badly.

Sweden, outside the currency, setsits own rate on Thursday from 1.75%. Norway next door has been holding at 4.25%.

Two neighbouring economies, two and a half points apart, each answering its own question. That is the argument for
keeping the decision at home, stated in the plainest possible form.

The transferable point is about administered prices. Where aregulator or a subsidy sets the tariff, the inflation calendar is
partly apolitical document.
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EXECUTIVE SUMMARY - 02
THE DAY AT A GLANCE

The Day At A Glance

Here is Wednesday's news, ranked by what it means for Latin American readers, read across German,
French, Italian, Spanish, Dutch and English sources. Yesterday's German confidence survey and the
French and Belgian items appear only as background, and there is no sport.

United Kingdom - Prices Rose To 2.9%
Consumer inflation climbed from 2.6% in June to a four-month high, matching forecasts. Monthly prices rose 0.3%.

United Kingdom - A 13% Cap Increase Did It
The energy regulator's household cap, announced on 27 May, rose 13% from July, lifting gas prices 14.7% and el ectricity
3.6%. Housing and household services jumped to 4.6% from 1.2% on the CPl measure.

United Kingdom - Core Ran Hot

The measure excluding food and energy held at 2.6% against a 2.5% forecast. The Bank'srate is 3.75% and itstarget is
2%.

United Kingdom - Under neath, It Cooled
Transport inflation slowed to 3.6% from 5.7% as diesel fell nearly nine pence alitre. Food eased to 1.3% from 1.7%.

Germany - Confirmed At 2.8%
Final July figures matched the first estimate, up from 2.4% in June. The economy grew 0.2% in the second quarter.

France - The Mildest Of The Big Four
French inflation was confirmed at 2.4%, up from 2.0% in June. Regulated electricity supply is alarge part of the reason.

Spain - Running At 3.9%
Spanish prices rose from 3.6% in June, more than a point above France. Spain has also grown fastest among the large
economies.

Netherlands - Three Point Zero
Dutch inflation reached 2.9% in July from 2.5% in June. Italy eased slightly to 2.9% from 3.0%.

Sweden - The Lowest In The Union
Sweden recorded 0.3% on the harmonised measure, ahead of Czechiaat 1.3% and Denmark and Hungary at 1.6%. Its own
target measure, CPIF, was 0.7%, and it setsits policy rate on Thursday from 1.75%.

The Range - Nought Point Three To Eight Point Two
Romania reported 8.2%, Lithuania 5.4%, and Cyprus and Bulgaria 4.4%. Inflation fell in fifteen member states, held in
three and rosein nine.

Europe Intelligence Brief Wednesday, August 19, 2026 Page 3 /14



The Numbers At A Glance - Europe - Wednesday, August 19,

2026

UNITED KINGDOM

§n§r67 prices, July
.J70

from 2.6% in June

SPAIN

?rr@oai A prices, July

from 3.6% in June

Europe Intelligence Brief

UNITED KINGDOM
Househol rices
14 75%

most since October 2022

SWEDEN

E(iré)aiz;d prices, July

lowest in the union

GERMANY
5ar onised prices, July

%

from 2.4% in June

ROMANIA

éarlﬁ)ai prices, July
.£7/0

highest in the union

Wednesday, August 19, 2026

FRANCE

armonised prices, July
2.4%%
mildest of the big four

SWEDEN

le ﬁg%eq des 20 Aug

Norway holds 4.25%
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HOW THE COUNTRIES ARE DOING - 03
OUR SIMPLE HEALTH CHECK - 10 ECONOMIES

How The Countries Are Doing

Hereis Wednesday's news, ranked by what it means for Latin American readers, read across German,
French, Italian, Spanish, Dutch and English sources. Yesterday's German confidence survey and the
French and Belgian items appear only as background, and there is no sport.

COUNTRY

United Kingdom
London

Germany Berlin

France Paris

Spain Madrid

Italy Rome

Netherlands

Amsterdam

Sweden Stockholm

Norway Oslo
Poland Warsaw

Romania Bucharest

WHAT'S DRIVING IT
Prices at 2.9% on a 13% energy cap rise; core stuck at 2.6%; policy rate 3.75% against
a 2% target.

Inflation confirmed at 2.8%; growth of 0.2% last quarter; borrows among the most
cheaply in the union.

Mildest large-economy inflation at 2.4% on regulated electricity; the constraint is
budgetary, not monetary.

Prices at 3.9%, a point and a half above France; fastest growth among the large
economiesthiscycle.

Inflation eased dlightly to 2.9%; borrowing costs still move on coalition arithmetic
more than on data

Pricesrose to 3.0% from 2.5%; an open trading economy exposed to the same energy
channel.

Lowest harmonised inflation in the union at 0.3%, though CPIF was 0.7%; setsits
policy rate Thursday from 1.75%.

Holding at 4.25% with afirm stance intact; two and a half points above its neighbour.
Rising as a German trade partner; outside the currency and setting its own rate.

Highest inflation in the union at 8.2%; the widest gap between a member state and the
average.

How to read the colours: 1 = calm, 2 = fairly good, 3 = mixed, 4 = some strain, 5 = serious strain. Updated Wednesday, August 19, 2026.
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DEEP DIVE - 04

WHERE THE SPREAD GOES FROM HERE

What A Single Rate

Cannot Do Three ways Europe's national inflation range devel ops from here, and what each doesto
the countries at either end. The chances add up to 100%.

POSSIBILITY CHANCE

A - Range narrows as energy 45%
fades

B - Energy reasserts, range 35%
widens
C - Services take over 20%

Source: Euronews, Al Jazeera, FDD, Ground News
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WHAT IT NEEDS

Oil stabilises

Crude climbs further

Wage settlements
follow
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WHAT IT MEANS
FOR LATIN
AMERICA

Import costs settle;
the region's central
banks get a quieter
external backdrop

The same barrel
reaches Bogota and
Santiago through the
same channel

The second-round

problem the region
knows best, energy
arriving in Europe
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WHAT WE ARE WATCHING - 05
OUR OPINION ONLY - NOT FINANCIAL ADVICE

Eight ThingsWe Are Watching

Europe begins Thursday managing the fallout from a night of drone warfare on its eastern edge and a
continent-wide heatwave. The mood is one of weary resilience as gover nments juggle security, energy

and political pressures.
WHAT
British headline prices

British underlying prices

German prices

French prices
Spanish prices
Swedish policy

The national range

Energy asthe driver
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HOW WE SEE
IT

v CAREFUL

0 MIXED

0 MIXED

A POSITIVE

v CAREFUL

A POSITIVE

v CAREFUL

v CAREFUL

PERIOD WHY

Six months A 13% cap increase pushed the rate to a four-month high

Six months Core stuck at 2.6% while transport and food both cooled

Three Confirmed at 2.8% on top of growth of only 0.2% last quarter

months

Six months The mildest of the big four at 2.4%, helped by regulated supply

Six months At 3.9% and a point and a half above France on the same rate

ToThursday  Thelowest harmonised inflation in the union at 0.3%, with CPIF at 0.7%

Twelve Nearly eight points between Sweden and Romaniain one market

months

Ongoing Nearly afull point of the currency area's rate, and crude has risen since
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POWER PLAYERS - 06
SIX PEOPLE - IN THE NEWS TODAY

Six People Shaping The News

From an embattled populist in Essex to a Russian president on disputed islands, these figures are
setting the day's emotional temperature.

Mike Hardie
DEPUTY DIRECTOR FOR PRICES, OFFICE FOR NATIONAL STATISTICS

Published and explained the July figure that took British inflation to a four-month high. His release is the evidence the
Bank of England now hasto weigh.

Andrew Bailey

GOVERNOR, BANK OF ENGLAND
Holds apolicy rate of 3.75% against a 2% target with coreinflation stuck at 2.6%. The July step was administered rather

than demand-driven, which complicates the argument.

Christine Lagarde

PRESIDENT, EUROPEAN CENTRAL BANK

Sets one rate for members reporting anywhere from 2.4% in France to 3.9% in Spain. Her Governing Council next meets
on 9 and 10 September, hosted in Berlin by the Bundesbank.

Erik Thedeen

GOVERNOR, SVERIGES RIKSBANK

Decides on Thursday from arate of 1.75%, with the lowest harmonised inflation of any member state at 0.3%, though
CPIF was 0.7%. His Norwegian counterpart is holding two and a half points higher.

Carlos Cuerpo
ECONOMY MINISTER, SPAIN

Oversees the fastest-growing large economy in the currency area and the highest inflation among them at 3.9%. Those two
facts are connected rather than contradictory.
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DAILY BRIEFING - 07
BY COUNTRY - MOOD - POLITICS - SOCIETY - ECONOMY

The Day, Country By Country

Each nation is absorbing the same shocks differently: Ukraine feels the war in its ports, Romaniain
its power grid and airspace, while western Europe sweats through heat and political tests. The
common thread is a need to keep functioning under strain.

UNITED KINGDOM

Three Point Zero In July
Consumer prices rose 2.9% in the year to July from 2.6% in June, the highest in four months and in line with forecasts.
Sources. Office for National Statistics - 19 August 2026.

The Cap Did The Work
A 13% increase in the household energy cap lifted gas prices 14.7% and electricity 3.6%, taking housing and household
services to 4.6% on the CPl measure. Sources: Office for National Statistics - 19 August 2026.

GERMANY

Confirmed At Two Point Eight
Final July harmonised inflation matched the first estimate at 2.8%, up from 2.4% in June. Sources: final harmonised July
figures - 19 August 2026.

Prices Up, Output Barely Moving
The economy grew 0.2% in the second quarter and Berlin has cut its own growth expectation for the year to 0.5%.
Sources. national accounts, federal government - August 2026.

FRANCE

TheMildest Of The Four

French harmonised inflation was confirmed at 2.4% for July, up from 2.0% in June and the lowest of the large economies.
Sources: final harmonised July figures - 19 August 2026.

Cheap Energy, Tight Budget
Regulated electricity supply keeps French consumer prices below its neighbours, while the constraint on the state remains
fiscal. Sources. national reporting - August 2026.

SPAIN AND ITALY

Spain At Three Point Eight
Spanish inflation rose from 3.6% in June, more than afull point above France under the same central bank. Sources: final
harmonised July figures - 19 August 2026.

Italy Eased Slightly
Italian inflation edged down to 2.9% from 3.0%, the only large economy to fall in July. Sources: final harmonised July
figures - 19 August 2026.

THE NORDICS

Sweden At Nought Point Three
Sweden posted the lowest annual rate of any member state and sets its policy rate on Thursday from 1.75%. Sources: final
harmonised July figures - 19 August 2026.
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Norway Holds Above Four
Norway has been holding at 4.25% with its firm stance intact, two and a half points above its neighbour. Sources. Norges
Bank - August 2026.

THE RANGE
Eight Points Apart

Romania recorded 8.2%, Lithuania 5.4%, and Cyprus and Bulgaria 4.4%, against Sweden's 0.3% and Czechia's 1.3%.
Sources: final harmonised July figures - 19 August 2026.

What Moved It
Services contributed 1.55 percentage points to the currency arearate and energy 0.94, with goods and food 0.23 each.
Sources: final harmonised July figures - 19 August 2026.
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CORPORATE PIPELINE - 08
SECTOR WATCH - CALENDAR

Pipeline, Sectors, And The Calendar

ITEM TYPE WHEN STATUS

Swedish policy rate decision Monetary 20 August From 1.75%, with the union's lowest inflation

British energy cap review Regulatory Coming months Sets the next step in household bills

Rate-setting meeting, Berlin Monetary 9and 10 Hosted by the Bundesbank, press conference day
two September

Next output estimate, currency area Data 7 September Three days before the rate meeting

German growth expectation Policy Revised Berlin cut its own figure for the year to 0.5%

Norwegian rate stance Monetary Ongoing Holding at 4.25% with afirm bias

Spanish growth outperformance Macro Ongoing Fastest of the large economies with the highest
prices

Romanian price adjustment Macro Ongoing At 8.2%, the widest gap to the union average

Diesel prices, United Kingdom Energy July Fell close to nine pence alitre on the month

Qil price since the reference period Energy Ongoing Has risen again since the July figures were
compiled

Sector Watch - Four Thingsto Track

ENERGY AND NUCLEAR
Romania's Cernavoda shutdown shows how drought can suddenly remove baseload power. Meanwhile Russian refinery
strikes are creating fuel scarcity that could ripple into export decisions.

AGRICULTURE AND LOGISTICS
The Izmail port fire threatens Danube grain routes at a moment when European food supply chains are already anxious
about heat and water stressin farming regions.

TRAVEL AND AVIATION
Catania's continued closure is areminder of southern Europe's volcanic risk to tourism, made more costly by repeated
disruption at a peak summer travel moment.

CYBERSECURITY
Germany's new hacking powers for intelligence agencies could reshape the market for defensive and offensive cyber tools
across the European Union in the coming months.

Calendar - Next 30 Days

DATE EVENT WHY IT MATTERS

20 August Swedish rate decision The union's lowest inflation meets a 1.75% rate
Late August German producer prices Whether July reached the factory gate

26 August United States price index Sets the external cost of borrowing for Europe
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DATE EVENT WHY IT MATTERS

Early September National flash estimates for August First read on whether energy repeated

7 September Next output estimate, currency area Three days before the rate meeting

9and 10 Rate-setting meeting, Berlin One decision for members from 2.4% to 3.9%
Mid-September British labour market figures Whether wages follow the energy step

17 September Next final harmonised figures August detail, member state by member state
Ongoing Norwegian rate stance Two and a half points above Sweden
Ongoing Qil prices The single largest input into all of the above
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BOTTOM LINE - SOURCES - 09
WHERE EUROPE STANDS - OUR TAKE

What Today TellsUs

What Wednesday Tells Us Wednesday was the day Europe's countries published July together, and the differences
between them were the story.

Britain's rate rose to 2.9% from 2.6%, and almost al of it came from aregulator raising the household energy cap by 13%.
Gas prices rose 14.7%, the most since October 2022.

Underneath that, Britain cooled. Transport slowed to 3.6% and food to 1.3%, while core prices held at 2.6% against a
2.5% forecast.

Sources & Method

UKRAINE / RUSSIA
Euronews English, French, Russian bulletins; FDD; Ground News - 13 August 2026 (English, French, Russian).

ROMANIA
FDD overnight brief; news.de - 13 August 2026 (English, German).

GERMANY
Euronews German - 12 August 2026 (German).

UK / EUROPE
Al Jazeera; news.de - 13 August 2026 (English, German).

ITALY /AUSTRIA
news.de; FDD - 12-13 August 2026 (German, English).

Method: about forty of the continent's largest outlets are swept daily in German, French, Italian, Spanish, Dutch and English, alongside national
statistical offices and central banks. Stories are led by individual countries rather than by continental institutions, and items are ranked by
conseguence rather than by ease of sourcing. Opinions are our own and are not financial advice. Compiled by the Rio Times Intelligence Desk
on Wednesday, August 19, 2026. editor@riotimesonline.com - riotimesonline.com - © 2026 The Rio Times Online

Compiled from major Europe outlets in the region's main languages.
editor@riotimesonline.com - riotimesonline.com - (c) 2026 The Rio Times Online

Personal use only. Please do not redistribute. Not financial advice.
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