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ASIA INTELLIGENCE BRIEF — TUESDAY, AUGUST 18, 2026

Four Capitals, One Recalculation

Seoul confirmed that China's foreign minister arrives on Wednesday, two days after Washington

ordered a substantial cut to joint military exercises. A country that never had to choose is now
managing its protector and its largest customer in the same week.

Japan's ten-year borrowing cost reached a three-decade high while its stock market broke a five-day
run, and China's July data missed on spending, output and investment at once. Myanmar's Min Aung
Hlaing flew to Moscow and Indonesia marked its 81st Independence Day with an earthquake toll of

68.

Every item is dated at source. Thereis no sport.
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EDITOR'S LEADER - 01
A VISIT CONFIRMED - A YIELD AT A THIRTY-YEAR HIGH - A MONTH THAT MISSED

Who They Call Now

Four capitals spent Tuesday adjusting a dependency each of them once treated as settled. None of them reached the
answer they would have given two years ago.

South Korea's foreign ministry confirmed on Tuesday that Chinese Foreign Minister Wang Yi will make a two-day
officia visit from Wednesday, at Foreign Minister Cho Hyun's invitation. The presidential office said he will call on
President Lee Jae Myung on Thursday.

Korean reporting describes this as Wang's first Seoul visit for bilateral ministeria talks since September 2021. It lands
three days after Washington announced a substantial reduction in joint exercises with South Korea.

President Lee had already used the weekend to propose talks on formally ending the Korean War, and Seoul is expected to
ask Beijing to help make that conversation possible. China signed the 1953 armistice and remains the North's principal
economic backer.

None of that makes Seoul less of an aly. It makes Seoul a country that has decided to keep two doors open at the same
time, and to be seen doing it.

Wang will hold talks with Cho on hilateral relations, matters related to the Korean Peninsula and other regional and global
issues. SOUTH KOREAN MINISTRY OF FOREIGN AFFAIRS, ANNOUNCING THE VISIT - AUGUST 18, 2026

Japan's recal culation is arithmetic rather than diplomatic. The ten-year government bond yield reached 2.945% on
Tuesday, its highest since September 1996, after touching 2.93% on Monday.

Traders are positioning for a Bank of Japan increase as soon as September, and the government has not yet explained how
it will fund atwo-year cut to the food consumption tax. Preliminary figures put second-quarter growth at 1.1% annualised
against an expectation of 2%.

The stock market took the point. The Nikkei 225 fell about 2.5%, breaking a five-session winning run, with the broader
TOPIX off about 1.1%.

Seoul's own session told the same story in miniature. The KOSPI opened more than 2% higher on chipmakers and closed
about 1.6% lower, because oil and bond yields beat the semiconductor story before lunch.

Chinasrecalculation is about its own households. July retail sales grew 0.6% against a 1.5% forecast, factory output rose
4.5% against 4.8%, and investment for the first seven months fell 6.7%.

Urban unemployment edged up to 5.2% from 5.0%, and the statistics bureau said authorities would step up
counter-cyclical policy adjustments. A government that promises adjustment has conceded that the current setting is not
working.

Two smaller capitals made their own arrangements visible. Myanmar's Min Aung Hlaing flew to Moscow on Monday at
President Putin's invitation for talks and a bilateral economic forum, while Indonesia's President Prabowo Subianto led the
81st Independence Day ceremony with the Flores earthquake toll rising to 68.

For Latin American readers the transmission is short and unsentimental. A thirty-year American yield above 5.3%, a
Japanese ten-year at athree-decade high and oil above 91 dollars set the cost of money and the cost of fuel for every

economy in this brief, and for every economy reading it.
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EXECUTIVE SUMMARY - 02
THE DAY AT A GLANCE

The Day At A Glance

Ten items, read across Japanese, Chinese, Korean, Indonesian, Burmese and English sources and
checked against primary releases where they exist. Yesterday's lead on the exercise cut appears here
only as context, not as news.

Wang Yi to Seoul, confirmed Tuesday

South Korea's foreign ministry said the Chinese foreign minister will make atwo-day official visit from Wednesday at
Cho Hyun'sinvitation, with a call on President Lee on Thursday. Korean reporting callsit hisfirst bilateral ministeria
visit to Seoul since September 2021.

Seoul proposes an end to the war

President Lee proposed talks at the weekend on formally ending the Korean War, and Washington said Kim Jong Un had
responded to its own outreach. Beijing would be a necessary party as an armistice signatory.

Japan'sten-year at athree-decade high
The benchmark yield reached 2.945% on Tuesday, after touching 2.93% on Monday, with an early Bank of Japan increase
widely expected. The unfunded two-year food tax cut is part of the pricing.

Tokyo'swinning run ends
The Nikkei 225 fell about 2.5% on Tuesday, with the broader TOPIX off about 1.1%. Chip and electronic component
makers led the decline.

Japan's growth misses by half
Preliminary figures put second-quarter growth at 1.1% annualised against an expectation of 2%. Weak domestic demand
offset strong exports.

Seoul gives back a strong open
The KOSPI rose more than 2% in the morning on chipmakers and closed about 1.6% lower. It was the market's first
session back after Monday's holiday.

China's July misses everywhere

Retail sales grew 0.6% against a 1.5% forecast, factory output 4.5% against 4.8%, and investment fell 6.7% over seven
months. Urban unemployment rose to 5.2% from 5.0%.

The East China Sea fishing ban lifts

China's three-month ban ended Saturday and 654 boats |eft Shishi alone on Sunday, according to Yomiuri. Thisyear's
notice to fishermen dropped its previous reference to Japanese waters.

Indonesia marks 81 year s mid-disaster
President Prabowo led the Independence Day ceremony in Jakarta on Monday and called for prayers for disaster victims.
The disaster agency raised the Flores earthquake toll late Monday to 68 from 54.
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The Numbers At A Glance - Asia - Tuesday, August 18, 2026
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HOW THE COUNTRIES ARE DOING - 03

OUR SIMPLE HEALTH CHECK - 10 ECONOMIES

How The Countries Are Doing

Ten items, read across Japanese, Chinese, Korean, Indonesian, Burmese and English sources and
checked against primary releases where they exist. Yesterday's lead on the exercise cut appears here
only as context, not as news.
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WHAT'S DRIVING IT
1.1% annualised against a 2% expectation, and an unfunded two-year food tax cut.
China's foreign minister arrives Wednesday days after

Washington cut joint exercises, the market gave back a 2% morning gain to close
about 1.6% lower. July consumption, output and investment all missed together,

urban unemployment rose to 5.2%, and the statistics bureau promised stronger
counter-cyclical support. Wholesale prices eased to an index reading of 110.0 in July

from

110.2, while food costs continued to rise and Odisha faced fresh flooding. A
magnitude 7.7 earthquake on Flores with 68 confirmed deaths

and afourteen-day provincial emergency, against the 81st Independence Day in
Jakarta. The government is preparing sixth-generation mobile networks

while the fifth generation is still expanding, an unusually forward posture for the
region. The Eastern Economic Corridor topped a Southeast Asian

manufacturing hub ranking, while a new firearms bill follows the school shooting.

Civil society groups say the new freedom of information bill ranks

among the weakest in the world, a governance question with investor visibility. The
president isin Moscow at Putin's invitation for talks and an

economic forum, formalising anarrow set of external relationships.

How to read the colours: 1 = calm, 2 = fairly good, 3 = mixed, 4 = some strain, 5 = serious strain. Updated Tuesday, August 18, 2026.
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DEEP DIVE - 04
A VISIT CONFIRMED - EXERCISES CUT - AN ARMISTICE SIGNATORY INVITED IN

Three Ways The Seoul Recalculation

Runs Three ways South Korea's simultaneous management of Washington and Beijing could develop
from here. The chances add up to 100%.

What Actually Happened This Week

Washington announced at the weekend a substantial reduction in joint exercises with South Korea, and said on Monday
that Kim Jong Un had responded to its outreach. Seoul had separately proposed talks on formally ending the Korean War.
On Tuesday the foreign ministry confirmed that China's foreign minister would arrive on Wednesday for two days, with a
presidential call on Thursday. Korean reporting places the last comparable bilateral visit in September 2021. Those three
facts arrived inside four days. Whatever the intent, the sequence reads as a country broadening its options while its main
security relationship is being adjusted without its input. The market read it the same way. A morning gain of more than
2% on chipmakers became aloss of about 1.6% by the close, which is what uncertainty looks like when it is priced rather
than discussed. Chinawould be a central player in any effort to advance discussions on formally ending the Korean War,
givenitsrolein the 1953 armistice. THE KOREA HERALD, ON THE WANG Y1 VISIT - AUGUST 18, 2026

Possibility A — Managed Hedging (45%)
In this case Seoul keeps both relationships in working order, the visit produces warm language and no security
concessions, and the exercise reduction is absorbed as a scheduling matter. Korean chipmakers keep selling into China

while the treaty holds. Country risk stays where it is and the won trades on semiconductor demand rather than on politics.
It is the outcome the market appears to be pricing today.

Possibility B — Alliance Friction Becomes Structural (35%)

Here the exercise cut turns out to be the first of several adjustments, Seoul's frustration over investment pledges hardens,
and each side begins hedging openly. Beijing does not need to win anything; it only needs the argument to continue.
Defence procurement, supply chain decisions and foreign investment approvals all slow while the question stays open. For
anyone holding Korean assets it is the expensive middle case.

Possibility C — A Visible Realignment (20%)

In this path the end-of-war conversation advances with Chinese participation, sanctions questions open, and Seoul's
economic relationship with Beijing deepens ahead of its security relationship with Washington. That would be the largest
change in the region's arrangement in decades. It would reprice Korean risk structurally rather than cyclicaly, in both
directions at once. Nothing this week makesiit likely, and nothing this week makes it impossible. A - Managed hedging
45% The won and chipmakers Korean demand for regional raw materials holds; no change to shipping or contract terms.
B - Structural friction 35% Procurement and approvals Slower Korean outbound investment, and alonger wait for
decisions on regional projects. C - Visible realignment 20% Country risk pricing A wider reordering of Asian supply
chains, with new entry points and new competitors for exporters. Chances are our own estimates and add to 100%. Not
financial advice.

POSSIBILITY CHANCE MARKETS BREADTH WHAT IT MEANS FOR LATIN AMERICA

A - Broadens 40 percent Steady Widens Asian demand for Latin American commodities
holds as rotation widens

B - Fragments 35 percent Mixed Narrows Export recovery slows for Brazil and Chile as
risk appetite splits
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POSSIBILITY CHANCE MARKETS BREADTH WHAT IT MEANS FOR LATIN AMERICA

C - Fades 25 percent Soft Contracts Copper, soy and iron-ore exporters feel achill
into late August

Source: Rio Times Asia Desk
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WHAT WE ARE WATCHING - 05
OUR OPINION ONLY - NOT FINANCIAL ADVICE

Eight ThingsWe Are Watching

Asia ends the week carrying several overlapping burdens: territorial friction, military pressure,
humanitarian strain, and weather emergencies. Beneath that, somerelief isvisible in market calmand

diplomatic momentum.
WHAT
Japanese government bonds

Japanese fiscal policy

Korean chipmakers
The Korea alliance question

Chinese household demand
Chinese export manufacturing
Latin American funding costs

Regional energy exporters

Asia Intelligence Brief

HOW WE SEE
IT

A POSITIVE

v CAREFUL

0 MIXED

v CAREFUL

v CAREFUL

A POSITIVE

v CAREFUL

A POSITIVE

PERIOD

24 months

12 months

12 months

36 months

18 months

12 months

12 months

12 months

WHY

A ten-year at 2.945% pays real money for the first timein a generation.
A two-year food tax cut with no published funding plan while yields climb.

Demand isintact but the political frame around the sector changed in four
days.

Exercises cut at the weekend, Beijing's foreign minister in Seoul on
Wednesday.

Retail sales at 0.6% with trade-in subsidies already running.

Factory output still grew 4.5% on global demand for what China builds.
A thirty-year American yield above 5.3% resets every issuance calendar.
Brent around 91 dollars and rising for a third session. Ratings are our own

opinions only and are not financia advice. Arrows: A positive - v careful -
0 mixed.
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POWER PLAYERS - 06
SIX PEOPLE - IN THE NEWS TODAY

Six People Shaping The News

From formal protests to presidential nominations, these figures shaped Asia's Thursday.

Wang Yi

Foreign minister - China

He arrivesin Seoul on Wednesday for two days at Cho Hyun's invitation, with a presidential call on Thursday. Korean
reporting places his last bilateral ministerial visit in September 2021.

LeeJae Myung

President - South Korea

He proposed talks at the weekend on formally ending the Korean War and will receive China's foreign minister on
Thursday. He is managing a protector and a customer in the same seven days.

Cho Hyun

Foreign minister - South Korea

He issued the invitation and will host Wednesday's talks on bilateral relations and the peninsula. The invitation itself is the
policy signal.

The Bank of Japan

Central bank - Japan

Markets are positioning for an increase as soon as September, with the ten-year already at 2.945%. It is being priced
before it acts.

Fu Linghui

Spokesman - China's National Bureau of Statistics

He presented a July in which spending, output and investment all missed, and said authorities would step up
counter-cyclical adjustment. Promised adjustment is an admission about the present setting.

Suharyanto and the disaster agency

Emergency response - Indonesia

The agency raised the Flores earthquake toll to 68 late on Monday and is moving aid by air, sea and road through
landslide-blocked terrain. Its performance is how this government will be judged this month.
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DAILY BRIEFING - 07
BY COUNTRY - MOOD - POLITICS - SOCIETY - ECONOMY

The Day, Country By Country

Asia's emotional register on Thursday ranged from sovereign indignation in Tokyo to deep exhaustion
in Myanmar and relief in Lombok. Each country's mood is anchored to a concrete event from the day.

SOUTH KOREA

A Visit Confirmed

The foreign ministry said Chinese Foreign Minister Wang Yi will make atwo-day official visit from Wednesday at
Foreign Minister Cho Hyun'sinvitation, with a courtesy call on President Lee Jae Myung on Thursday. Sources: The
Korea Times, The Korea Herald, Bloomberg - August 18.

An End-of-War Proposal
President Lee proposed talks at the weekend aimed at formally ending the Korean War, and Washington said on Monday
that Kim Jong Un had responded to its outreach. Sources: Agence France-Presse, The Korea Herald - August 17-18.

A Morning Gain Surrendered
The KOSPI rose more than 2% in early trade on chipmakers before closing about 1.6% lower, in itsfirst session after
Monday's holiday. Sources: TradingKey, Investing.com - August 18.

JAPAN

Borrowing Costs At A Thirty-Year High
The ten-year government bond yield reached 2.945% on Tuesday after touching 2.93% on Monday, with an early Bank of
Japan increase widely expected and the food tax cut still unfunded. Sources: Trading Economics - August 18.

A Five-Day Run Broken
The Nikkei 225 fell about 2.5% on Tuesday, with the broader TOPIX off about 1.1% as chip and component makers led
the fall. Sources: Reuters via Investing.com, TradingKey - August 18.

Growth At Half The Expectation
Preliminary Cabinet Office figures put second-quarter growth at 1.1% annualised, below expectations of 2%, as weak
domestic demand offset strong exports. Sources: TradingKey, Trading Economics - August 17-18.

CHINA

July Missed On Every Front
Retail sales grew 0.6% against a 1.5% forecast, factory output rose 4.5% against 4.8%, and fixed-asset investment fell
6.7% over the first seven months. Sources: Reuters, CNBC - August 17.

Unemployment Ticks Up
The urban unemployment rate rose to 5.2% in July from 5.0% in June, and the statistics bureau said authorities would step
up counter-cyclical policy adjustments. Sources: CNBC, Reuters - August 17.

The Fishing Fleet Returns
The three-month East China Sea ban ended on Saturday, with 654 vessels leaving Shishi alone on Sunday, and thisyear's
notice omitted its previous reference to Japanese waters. Sources: The Yomiuri Shimbun via Asia News Network - August

SOUTHEAST ASIA

Myanmar - A Flight To M oscow
The president departed on Monday morning at President Putin's invitation for talks with Putin, the prime minister and the
Duma chairman, and a bilateral economic forum. Sources: Eleven Media via Asia News Network - August 18.
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Indonesia - Independence Day Under A Quake

President Prabowo led the 81st Independence Day ceremony in Jakarta on Monday and called for prayers for disaster
victims, as the Flores toll was raised late Monday to 68 from 54. Sources: ANTARA, Reuters, Associated Press - August
17-18.

Thailand - A Manufacturing Ranking Won
The Eastern Economic Corridor was placed top of a Southeast Asian manufacturing hub ranking, a marker for regional
investment competition. Sources: The Nation via Asia News Network - August 18.

Malaysia - A Transparency Law Criticised
Civil society groups said the country's new freedom of information bill ranks among the weakest in the world, according
to published findings. Sources. The Star via Asia News Network - August 18.
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CORPORATE PIPELINE - 08
SECTOR WATCH - CALENDAR

Pipeline, Sectors, And The Calendar

ITEM TYPE WHEN
Wang Yi visit to Seoul Diplomacy Wed-Thu
Korean War end-of-war proposal Diplomacy This week
Japan 10-year yield Rates Today
Nikkei 225 Markets Today
KOSPI Markets Today
China July data Data Y esterday
East China Sea fishing ban Policy Saturday
Myanmar-Russia economic forum Trade This week
Flores earthquake response Disaster Ongoing
Brent crude Commodities Today

Sector Watch - Four Thingsto Track

The Cost Of Long Money

STATUS
Confirmed
Proposed
2.945%
About -2.5%
About -1.6%
Missed
Lifted

Under way
68 deaths

Around $91

A Japanese ten-year at a three-decade high and an American thirty-year above 5.3% move together. Every borrower

outside those two markets pays for it.

ChipsVersus Fuel

Korean chipmakers opened strongly and closed weakly on the same morning. When oil and yields rise together, the

semiconductor story loses before lunch.

The Consumer Beijing Cannot Reach

Retail sales at 0.6% with subsidies already running isthe clearest signal in this brief. Factories are fine because the world

is buying, not because Chinais.

Diplomacy As A Pricing Event

A confirmed visit moved Korean risk perception faster than any data release this week. Calendars are now part of the

analysis.

Calendar - Next 30 Days

DATE EVENT

19 August Wang Yi talks with Cho Hyun in Seoul
20 August Wang Yi callson President Lee

Coming days Any North Korean response

Coming days Fishing activity near the Senkaku Islands

Asia Intelligence Brief Tuesday, August 18, 2026

WHY IT MATTERS
The substance behind the announcement

Whether the language shifts at the top

Seoul's end-of-war proposal is still unanswered

The seasonal ban has just lifted
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DATE

Coming weeks
Coming weeks
26 August
Ongoing

17-18 September

September

Asia Intelligence Brief

EVENT

Chinas counter-cyclical measures

Japan's food tax funding plan
United States price index
Flores earthquake relief
Bank of Japan meeting

United States Federal Reserve

Tuesday, August 18, 2026

WHY IT MATTERS

The bureau promised them on Monday

The missing page in the fiscal story

Feeds the long-end yield that sets Asia's cost of money
A fourteen-day provincial emergency

Anincrease to 1.25% is widely expected

The other half of the long-money question
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BOTTOM LINE - SOURCES - 09
WHERE ASIA STANDS - OUR TAKE

What Today TellsUs

What Today Tells Us Our take on Tuesday is that four Asian capitals adjusted a dependency each of them once treated as
settled. The adjustments showed up in prices before they showed up in policy.

Seoul confirmed that China's foreign minister arrives on Wednesday for two days, with a presidential call on Thursday,
three days after Washington cut joint exercises. President Lee had already proposed talks on formally ending the Korean
War.

Tokyo's ten-year borrowing cost reached 2.945%, the highest since September 1996, while the Nikkei fell about 2.5% and
broke afive-session run. Second-quarter growth came in at 1.1% annualised against an expectation of 2%.

Sources & Method

JAPAN
Bernama, Tokyo News Media - Aug. 13 (English, Japanese).

TAIWAN
Tribune India, Focus Taiwan - Aug. 13 (English, Chinese).

MYANMAR
MoeMaKa- Aug. 13 (English, Burmese).

PHILIPPINES
Philippine Star - Aug. 12-13 (English, Filipino).

INDONESIA
The Star ASEAN, FDD Overnight Brief - Aug. 13 (English).

VIETNAM
SCMP, VietnamPlus - Aug. 13 (English, Chinese, Vietnamese).

Method: sources were read in Japanese, Chinese, Korean, Indonesian, Burmese and English, with official statements and statistical releases
used where available and every item checked against a second independent source. Ratings and probabilities are our own opinions and are not
financial advice. Compiled by The Rio Times Intelligence Desk - Tuesday, August 18, 2026. editor@riotimesonline.com - riotimesonline.com -
© 2026 The Rio Times Online

Compiled from major Asia outlets in the region's main languages.
editor@riotimesonline.com - riotimesonline.com - (c) 2026 The Rio Times Online

Personal use only. Please do not redistribute. Not financial advice.
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