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Too Late To Cancel
Donald Trump instructed his Secretary of War, Pete Hegseth, on Sunday to substantially reduce joint

military exercises with South Korea, hours before they were due to begin.

He cited their cost and Seoul's answer when asked to join a US effort on the denuclearisation of Iran.

Some 28,500 American troops remain in the country.

Every item is dated at source. There is no sport.
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EDITOR'S LEADER · 01
EXERCISES CUT HOURS BEFORE THEY BEGAN · COST AND IRAN CITED

An Alliance Repriced
An American president cut back exercises with a treaty ally hours before they were due to start. The stated reason was that

the ally had declined to join a war somewhere else.

Donald Trump instructed his Secretary of War, Pete Hegseth, on Sunday to substantially reduce joint military exercises

with South Korea. He said it was too late to cancel them outright.

He cited the cost of the drills and Seoul's answer when asked to join a US effort on the denuclearisation of Iran. He also

said he was not happy that the United States had agreed to participate.

He described the exercises as sending a signal that is totally inappropriate and hostile toward North Korea, and referred to

his very good relationship with Kim Jong Un.

Pyongyang fired a ballistic missile from its eastern coast last week, days after a similar short-range launch. Those two

facts sit awkwardly together.

Seoul answered carefully. It said it was discussing potential military contributions while considering its defence readiness

on the peninsula and its own domestic legal procedures.

That is a government declining to be described as unwilling. Some 28,500 American troops are stationed in the country

and the cost of keeping them has been contested for years.

A professor of international studies in Seoul said the exercises are essential for forces to be ready and capable of doing

their jobs. Scaling them back, he argued, damages alliance coordination and weakens deterrence.

China separately rejected American accusations that it evades tariffs by routing goods through third countries. That charge

has featured in Washington's arguments with several partners in recent weeks.

In Tokyo, Prime Minister Sanae Takaichi bowed toward the Yasukuni Shrine from a distance rather than visiting it, to

avoid diplomatic strain. It is a gesture calibrated to be visible at home and deniable abroad.

That restraint comes days after Vladimir Putin made his own first visit to Iturup, one of the islands Japan claims

(Medvedev went to Kunashir in 2010). Tokyo called it absolutely unacceptable and summoned Moscow's ambassador.

In Indonesia the death toll from an East Nusa Tenggara earthquake has reached 47 with rescuers still searching. Malaysian

small businesses report sales drying up and blame the Chinese shopping app Pinduoduo.

For readers in Latin America the principle travels further than the theatre. Cooperation in one region is now being priced

against cooperation in another, and the transshipment argument reaches every country hosting Chinese-owned export

manufacturing.
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EXECUTIVE SUMMARY · 02
THE DAY AT A GLANCE

The Day At A Glance
Here is Monday's news, in order of consequence for Latin American readers. Every item is dated at

source, and there is no sport.

South Korea · Exercises Substantially Reduced
Trump instructed his Secretary of War, Pete Hegseth, on Sunday to scale back joint drills, hours before they were due to

begin, saying it was too late to cancel.

South Korea · Two Reasons Given
He cited the cost of the exercises and Seoul's answer when asked to join a US effort on the denuclearisation of Iran.

South Korea · A Signal Called Hostile
He said the drills sent a totally inappropriate and hostile signal to North Korea, and referred to his good relationship with

Kim Jong Un.

North Korea · Two Launches
Pyongyang fired a ballistic missile from its eastern coast last week, days after a similar short-range launch.

South Korea · Seoul's Reply
It said it was discussing potential military contributions while weighing its defence readiness and domestic legal

procedures.

South Korea · The Standing Commitment
Some 28,500 American troops remain in the country, and the cost of stationing them has been contested for years.

Analysis · What Gets Damaged
A Seoul-based specialist said scaling back exercises damages alliance coordination, slows Korean self-reliance and

weakens deterrence.

China · Evasion Charge Rejected
Beijing rejected American accusations that it evades tariffs by routing goods through third countries.

Japan · A Bow From a Distance
Prime Minister Sanae Takaichi bowed toward the Yasukuni Shrine rather than visiting, to avoid diplomatic strain.

Indonesia · Earthquake Toll at 47
Rescuers continue searching for survivors in East Nusa Tenggara as the death toll rises.
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The Numbers At A Glance · Asia · Monday, August 17, 2026
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HOW THE COUNTRIES ARE DOING · 03
OUR SIMPLE HEALTH CHECK - 10 ECONOMIES

How The Countries Are Doing
Here is Monday's news, in order of consequence for Latin American readers. Every item is dated at

source, and there is no sport.

COUNTRY PO
L

BU
D

MO
N

MK
T

EX
T

WHAT'S DRIVING IT

4 Kospi · won North
Korea no

4 2 2 2 5 00 US troops stationed and cost-sharing contested for years. Two ballistic launches in
recent days, while the American

5 market Japan Nikkei
·

5 5 5 5 4 president describes the state as unthreatening and respectful and cuts drills aimed at
deterring it. A prime minister bowing toward Yasukuni from a distance to avoid

4 yen China CSI 300 · 4 4 4 2 5 offence, days after Putin visited islands Tokyo claims; the yen near intervention
levels. Rejecting American tariff evasion accusations while its firms

3 yuan Taiwan Taiex · 3 3 4 3 4 continue relocating into ASEAN; trade measures against Japan still in force since
November. Throttled mobile internet in a defence drill last week; any softening

4 NT$ Indonesia JCI · 4 2 2 2 5 of American commitments in the region reads directly onto its own security
assumptions. An East Nusa Tenggara earthquake has killed 47 with searches

3 rupiah Malaysia
KLCI ·

3 4 3 3 4 continuing, while inequality widens and Jakarta weighs subsidised fuel curbs for
luxury cars. Small businesses report sales drying up and blame a Chinese

3 ringgit India Nifty · 3 3 3 2 3 shopping application; haze and a dengue spike exceeding last year's total add pressure.
Targeting $1 trillion in exports with shipments up 15% in four

3 rupee Vietnam VN 3 3 3 2 3 months, against consumer inflation at 4.45% and monsoon damage in Himachal
Pradesh. A principal beneficiary of Chinese relocation, and therefore directly

2 Index · dong
Philippines PSEi

2 3 2 2 3 exposed if Washington extends the transshipment argument to intermediary
economies. Households entering storm season with thinner savings after

4 · peso 4 3 3 3 5 successive typhoons, and the defence secretary publicly accusing China over the
treatment of Filipinos.

How to read the colours: 1 = calm, 2 = fairly good, 3 = mixed, 4 = some strain, 5 = serious strain. Updated Thursday, August 13, 2026.
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DEEP DIVE · 04
AN ORDER ON SUNDAY · 28,500 TROOPS · TWO RECENT LAUNCHES

Three Ways The Alliance Could
Develop Three ways the American security relationship with South Korea could develop through

2028, and what each means for countries relying on similar understandings. The chances add up to

100%.

What Was Actually Done
Exercises already under way were ordered scaled back, not cancelled, because cancellation was described as too late. The

reasons given were cost and an unrelated refusal over Iran. That links cooperation in one theatre to cooperation in another.

It is a general principle rather than a Korean exception. Seoul replied by describing continuing discussions and its own

legal procedures. It declined to accept the characterisation of refusal. The backdrop is two North Korean launches in

recent days and 28,500 American troops whose cost has been contested for years. None of that changed on Sunday.

Scaling them back can damage alliance coordination, slow the process of South Korea taking on greater responsibility for

its own defence, and weaken deterrence against possible conflicts in Asia. LEIF-ERIC EASLEY, PROFESSOR OF

INTERNATIONAL STUDIES, EWHA WOMANS UNIVERSITY · AUGUST 2026

Possibility A — A Bargaining Move (45%)
In this case the reduction is leverage in a cost-sharing and Iran negotiation, and normal scheduling resumes once terms are

agreed. Alliances survive transactional episodes routinely. Regional risk premia are unchanged and Korean assets

continue trading on chip demand. For Latin American readers it is the benign reading.

Possibility B — A Durable Downgrade (35%)
Here the reduction persists and becomes the new baseline, with Seoul accelerating independent defence capability.

Coordination degrades gradually rather than visibly. Regional defence spending rises across the board, which supports

metal and industrial demand. It also raises the probability of miscalculation.

Possibility C — A Wider Reappraisal (20%)
In this path the principle is applied elsewhere, and other partners find their arrangements priced against unrelated

cooperation. Security and trade commitments become explicitly conditional. For governments in this hemisphere holding

American understandings it is the scenario that matters most. Conditionality applied once tends to be applied again. A ·

Bargaining move 45% Resume Intact Benign, no repricing B · Durable downgrade 35% Stay reduced Degrades slowly

Defence spending supports metals C · Wider reappraisal 20% A precedent Conditional Every US understanding repriced

POSSIBILITY CHANCE THE DRILLS THE ALLIANCE WHAT IT MEANS FOR LATIN AMERICA

A · Bargaining move 45% Resume Intact Benign, no repricing

B · Durable downgrade 35% Stay reduced Degrades slowly Defence spending supports metals

C · Wider reappraisal 20% A precedent Conditional Every US understanding repriced

Source: Rio Times desk · drawing on Reuters, NBC News, The Straits Times and Asia News Network. Not financial advice.
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WHAT WE ARE WATCHING · 05
OUR OPINION ONLY - NOT FINANCIAL ADVICE

Eight Things We Are Watching
Asia ends the week carrying several overlapping burdens: territorial friction, military pressure,

humanitarian strain, and weather emergencies. Beneath that, some relief is visible in market calm and

diplomatic momentum.

WHAT HOW WE SEE
IT

PERIOD WHY

Korean security assumptions ▼ CAREFUL 24 months Exercises cut hours before starting, over cost and an unrelated refusal about
Iran.

Regional defence spending ▲ POSITIVE 36 months Any softening of American commitments pushes allies toward independent
capability.

Korean assets ◆ MIXED 12 months Chip demand is carrying the market while the security backdrop
deteriorates.

Japanese position ▼ CAREFUL 24 months Absorbing a Russian visit while carefully avoiding offence to Beijing and
Seoul.

Mexican industrial exposure ▼ CAREFUL 18 months The transshipment argument reaches any economy hosting Chinese-owned
export plants.

Taiwanese risk ▼ CAREFUL 36 months It reads American commitments to Seoul as a proxy for commitments to
itself.

Regional commodity demand ▲ POSITIVE 24 months Rearmament and fragmentation both raise metal and energy consumption.

Indonesian fiscal room ▼ CAREFUL 12 months Disaster response and fuel subsidy reform are competing for the same
budget.
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POWER PLAYERS · 06
SIX PEOPLE - IN THE NEWS TODAY

Six People Shaping The News
From formal protests to presidential nominations, these figures shaped Asia's Thursday.

Donald Trump
President · United States

He ordered joint exercises with South Korea substantially reduced hours before they began, citing cost and Seoul's Iran

stance. The principle links cooperation in one theatre to cooperation in another.

Lee Jae Myung
President · South Korea

His government answered the refusal claim by describing continuing discussions and domestic legal procedures. It

declined to accept the characterisation.

The 28,500
US Forces Korea · South Korea

The troop presence and its cost have been contested for years and remain the underlying subject. Exercises are the visible

part of a larger negotiation.

Leif-Eric Easley
Professor of international studies · Ewha Womans University

He warned that scaling back exercises damages coordination, slows Korean self-reliance and weakens deterrence. It is the

clearest specialist assessment available.

Beijing's trade ministry
Trade policy · China

It rejected American accusations of tariff evasion through third countries. That argument reaches every intermediary

economy hosting Chinese manufacturing.

Sanae Takaichi
Prime Minister · Japan

She bowed toward Yasukuni from a distance rather than visiting, days after protesting Putin's island visit. Precise

calibration in a very narrow space.
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DAILY BRIEFING · 07
BY COUNTRY - MOOD - POLITICS - SOCIETY - ECONOMY

The Day, Country By Country
Asia's emotional register on Thursday ranged from sovereign indignation in Tokyo to deep exhaustion

in Myanmar and relief in Lombok. Each country's mood is anchored to a concrete event from the day.

SOUTH KOREA — THE ORDER

Exercises Substantially Reduced
Trump instructed his Secretary of War, Pete Hegseth, on Sunday to substantially reduce joint military exercises with

South Korea, hours before the drills were scheduled to begin, saying it was too late to cancel. Sources: Reuters, NBC

News · August 16-17.

Cost and Iran Both Cited
He referenced the expense of the drills and Seoul's answer when asked to join a US effort on the denuclearisation of Iran,

and said he was not happy the United States had agreed to participate. Sources: Reuters · August 16.

A Signal Called Inappropriate
He said the annual exercises sent a signal that is totally inappropriate and hostile toward North Korea, describing the

North as unthreatening and respectful during his presidency. Sources: NBC News · August 16-17.

Seoul Declines the Characterisation
South Korea said it was discussing potential military contributions while considering its defence readiness on the

peninsula and domestic legal procedures. Sources: Reuters · August 16.

THE SECURITY BACKDROP

Two Recent Launches
North Korea fired a ballistic missile from its eastern coast last week, days after a similar short-range launch, and routinely

denounces the joint drills as invasion preparation. Sources: Reuters · August 16.

Twenty-Eight Thousand Five Hundred
American troop numbers in South Korea stand at about 28,500, with cost-sharing and the force's regional role contested

for years. Sources: Reuters · August 16.

What Specialists Warn
A professor of international studies in Seoul said the exercises are essential to readiness, and that reducing them damages

coordination, slows Korean self-reliance and weakens deterrence. Sources: NBC News · August 16-17.

CHINA · JAPAN
Beijing Rejects the Evasion Charge China's embassy in Washington rejected American accusations that it evades tariffs by

routing goods through third countries, a charge featuring in Washington's arguments with several partners. Sources: China

Daily via Asia News Network · August 17.

Takaichi Bows From a Distance
The Japanese prime minister bowed toward the Yasukuni Shrine rather than visiting it, in an effort to avoid diplomatic

strain with Beijing and Seoul. Sources: The Yomiuri Shimbun via Asia News Network · August 17.

SOUTHEAST ASIA · SOUTH ASIA
Indonesia · Quake Toll Reaches 54 Rescuers continue searching for survivors in East Nusa Tenggara, where the toll from

the magnitude 7.7 Flores quake has reached 54. A magnitude 5.9 aftershock struck today and more than 12,000 people are

homeless. Sources: The Jakarta Post via Asia News Network · August 16-17.
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Malaysia · Small Businesses Blame an App
Some Malaysian small businesses report that sales are drying up and attribute the decline to the Chinese shopping app

Pinduoduo taking their customers. Sources: Asia News Network · August 17.

India · Bangladesh Recalibration
Reporting suggests New Delhi is warming to Bangladesh's new prime minister, raising questions about its posture toward

the deposed former leader. Sources: Asia News Network · August 17.

CORPORATE PIPELINE · 08
SECTOR WATCH · CALENDAR

Pipeline, Sectors, And The Calendar
ITEM TYPE WHEN STATUS

Sector Watch · Four Things to Track
COOPERATION PRICED ACROSS THEATRES Exercises in Asia were cut over a refusal about Iran. That principle is

portable to any partner anywhere.

A DETERRENT REDUCED AFTER LAUNCHES
THE TRANSSHIPMENT ARGUMENT
JAPAN'S NARROW SPACE

Calendar · Next 30 Days
DATE EVENT WHY IT MATTERS
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CORPORATE PIPELINE · 08
SECTOR WATCH · CALENDAR

Pipeline, Sectors, And The Calendar
ITEM TYPE WHEN STATUS

Putri Yasmin ferry evacuation Rescue Aug. 12-13 Completed

Philippines monsoon damage verification Disaster response Ongoing In progress

Myanmar flood and airstrike casualty
counts

Humanitarian Ongoing Rising

Singapore special cash payment Fiscal transfer September 2026 Scheduled

South Korea housing supply package Policy Announced Aug. 13 Rolling out

Indonesia Pertalite subsidy restriction Policy Announced Aug. 13 Gradual

China C919 international routes Aviation First flight Aug. 13 Expanding

Starlink Vietnam satellite internet Telecom Now Taking orders

MTR Hong Kong project tenders Infrastructure Next 12 months Expected

Hong Kong bid-rigging probe Regulatory Widened Aug. 13 Under investigation

Sector Watch - Four Things to Track
AVIATION AND AEROSPACE
China's C919 completed its first scheduled international commercial passenger flight from Beijing to Mongolia. The

milestone supports the state-backed push for a credible domestic alternative to Western narrow-body jets.

AGRICULTURE AND COMMODITIES
Chinese spending on Vietnamese durian reached nearly US$1 billion in the first half of the year. The trade flow shows

how Southeast Asian produce remains central to Chinese consumer demand.

HOUSING AND INFRASTRUCTURE
South Korea announced measures to boost housing supply and help young buyers, while Hong Kong's MTR posted a

105.9 percent rise in interim net profit and expects to tender two projects within 12 months.

TELECOM AND TECHNOLOGY
Starlink began taking orders for satellite internet in Vietnam, expanding its regional footprint. Taiwan's containment of

AI-assisted cyberattacks keeps digital security a live commercial concern across the region.

Calendar - Next 30 Days
DATE EVENT WHY IT MATTERS

September 2026 Singapore special cash payment Over 2.4 million adult Singaporeans slated to receive
S$400–S$600

Next 12 months MTR Hong Kong project tenders Signals infrastructure investment pipeline in the city

September 2026 South Korea housing supply rollout Tests delivery of support for young buyers
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DATE EVENT WHY IT MATTERS

Next 30 days Philippines monsoon recovery assessment Verification of fatalities and damage shaping relief
scale

Next 30 days Myanmar flood and health response Casualty counts and disease cases will affect aid
priorities

Next 30 days Indonesia fuel subsidy implementation Gradual Pertalite restriction begins for top-income
groups

Next 30 days China C919 follow-up flights More international routes would validate commercial
viability

Next 30 days Starlink Vietnam service expansion Order rollout will test rural and remote connectivity
demand

Next 30 days Hong Kong bid-rigging probe Competition Commission widening could reach more
contractors

Next 30 days Bangladesh presidential election process BNP nomination sets formal head-of-state transition in
motion
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BOTTOM LINE · SOURCES · 09
WHERE ASIA STANDS - OUR TAKE

What Today Tells Us
What Today Tells Us Our take on Monday is that an alliance was repriced in public. The instrument was a schedule

change and the message was about something else entirely.

Trump instructed his Secretary of War, Pete Hegseth, to substantially reduce joint exercises with South Korea hours

before they began, saying it was too late to cancel. He cited cost and Seoul's refusal to act against Iran.

He described the drills as sending a hostile signal to North Korea and referred to his good relationship with Kim Jong Un.

Pyongyang fired a ballistic missile last week.

Sources & Method
JAPAN
Bernama, Tokyo News Media - Aug. 13 (English, Japanese).

TAIWAN
Tribune India, Focus Taiwan - Aug. 13 (English, Chinese).

MYANMAR
MoeMaKa - Aug. 13 (English, Burmese).

PHILIPPINES
Philippine Star - Aug. 12-13 (English, Filipino).

INDONESIA
The Star ASEAN, FDD Overnight Brief - Aug. 13 (English).

VIETNAM
SCMP, VietnamPlus - Aug. 13 (English, Chinese, Vietnamese).

Method. We select only those items that change what a Latin American investor should think or do. Every item carries its own date. Statements

by governments are reported as their stated positions rather than as settled fact, and specialist assessments as assessments. The country health

check was updated August 17. There is no sport, and the opinions are our own — not financial advice.

Compiled from major Asia outlets in the region's main languages.
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